














Notes to the consolidated
income statement

6. Revenues
Revenues are made up as follows:
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Business combinations

5.  Acquisition of Nordic Sugar Group
With effect from March 2, 2009 the
Group acquired Nordic Sugar Group from
Danisco A/S, Copenhagen/Denmark, via
its wholly owned subsidiary TitoConcerto
A/S, Copenhagen/Denmark. The acqui-
sition was therefore not required to be
included in the consolidated financial
statements as of February 28, 2009.

Nordic Sugar Group produces, refines
and sells sugar via several companies,
primarily in Denmark, Sweden, Finland,
Germany, Norway and the Baltic coun-
tries. The acquired company also oper-
ates a bioethanol plant in Germany and
is active in the production and sale of
beet seed.

The Group intends to present the acqui-
sition of Nordic Sugar Group in line with
IFRS 3 (as amended 2004). The external
costs resulting from the acquisition are
capitalised as ancillary acquisition costs.
Up to February 28, 2009 ancillary acqui-
sition costs of TEUR 8,804 were incurred
and recognised in the consolidated finan-
cial statements of Nordzucker AG under
other assets.

The preliminary purchase price of EUR 732
million is to be adjusted based on interim
financial statements for Nordic Sugar
Group. These interim financial statements
are not yet available. There are therefore
as yet no final carrying amounts for the
assets acquired and liabilities assumed.
The purchase price has therefore not yet
been allocated and there are as yet no
fair values for the assets acquired and
liabilities assumed or for any residual
goodwill.

Based on preliminary carrying amounts
(in line with IFRS), the acquisition of
Nordic Sugar Group involved the purchase
of EUR 439 million in non-current assets,
consisting primarily of the production
equipment in the individual factories,
and of EUR 549 million in current assets,
consisting primarily of inventories (sugar
stocks) and trade receivables. In addition
the acquisition involved the purchase of
sugar production quotas not previously
recognised in the Nordic Sugar Group
balance sheet. Current and non-current
liabilities and provisions of EUR 305 mil-
lion were also assumed, mainly consisting
of trade payables and pension provisions.

Revenues
1/3/2008 1/3/2007
TEUR -28/2/2009 -29/2/2008
Sugar revenues from own production 850,899 973,880
Other 340,827 326,248
1,191,726 1,300,128

Regions

Germany 720,243 744,659
CEEC 194,898 198,635
Other EU 168,502 177,028
Other 108,083 179,806
Revenues 1,191,726 1,300,128
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7.  Other operating income
Other operating income is made up as
follows:

8. Cost of materials and services
The cost of materials and services is
made up as follows:

The cost for purchased services includes
the restructuring and production levies
set at TEUR 147,263 (previous year:
TEUR 253,769).

Other operating income

1/3/2008 1/3/2007
TEUR -28/2/2009 -29/2/2008
Proceeds from disposal of non-current assets 6,357 2,045
Proceeds from disposal of current assets 210 323
Reversals of write-downs (or write-backs) on receivables 215 147
Income from the reversal of provisions 5,935 6,099
Insurance and other compensation for damages 16,904 2,473
Income from the reversal of investment subsidies,
grants and other receivables 2,050 5,885
Rental and leasing income 1,632 1,479
Foreign exchange gains 19,897 5,951
Income from the restructuring fund 90,223 116,574
Miscellaneous operating income 27,514 20,481
Other operating income 170,937 161,457

Income from the restructuring fund in-
cludes compensation under EU directive
VO No. 320/2006 in connection with
the closure of production sites and the
return of quotas. The compensation pay-
ment is to be made by February 2010 at
the latest and is subject to the demolition
of production facilities in line with the
restructuring plans. The indemnity from
the restructuring fund was recognised in
full in profit and loss in accordance with
IAS 20. All expenses anticipated in con-
nection with the closure of production

Cost of materials and services

TEUR

sites have been recognised in these con-
solidated financial statements.

Income from insurance policies is higher
than in the previous year due to damages
in German sugar factories.

Foreign currency gains and the foreign
currency losses disclosed under other
operating expenses are mainly due to
the movement of the national currencies
in Poland, Hungary and Serbia against
the Euro.

Cost of raw materials, consumables and supplies

and of purchased merchandise

Cost of purchased services

Cost of materials and services

1/3/2008 1/3/2007
-28/2/2009 -29/2/2008
651,489 744,238
173,665 262,156
825,154 1,006,394
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9.  Personnel expenses
Personnel expenses are made up as
follows:

Expenses for defined benefit and defined
contribution plans relate to Group ex-
penses for defined benefit and defined
contribution pension plans and similar
obligations. The interest portion of de-

fined benefits obligations included in the

pension expenses is recognised in net
financial income/loss.

In 2008/2009 and 2007/2008 the average

number of Group employees was as
follows:

10. Depreciation, amortisation and
impairment

Depreciation, amortisation and impair-

ment are made up as follows:
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Personnel expenses

TEUR

Wages and salaries

Social security contributions and other social expenses

Expenses for defined benefit plans

Expenses for defined contribution plans

Personnel expenses

Average number of employees

Germany

Other countries
Average number of employees

Depreciation, amortisation
and impairment

TEUR

Depreciation and amortisation of intangible assets

and property, plant and equipment

Impairment of intangible assets
and property, plant and equipment

Depreciation, amortisation
and impairment

Impairment losses on items of property,
plant and equipment and intangible assets
with finite useful lives are recognised in
line with /AS 36 if the recoverable amount
for an asset is lower than the carrying
amount, whereby the recoverable amount
is defined as the higher of net realisable
value and value in use.

Impairment losses in the reporting year
principally result from the factory closure
in Szerencs, Hungary, due to the complete
cessation of sugar production there, and
the return of production quotas. The

1/3/2008 1/3/2007
-28/2/2009 -29/2/2008
90,271 104,577
11,101 11,901
2,102 2,204
5,491 5,285
108,965 123,967
1/3/2008 1/3/2007
-28/2/2009 -29/2/2008
1,360 1,433
1,484 1,852
2,844 3,285
1/3/2008 1/3/2007
-28/2/2009 -29/2/2008
49,014 47,730
39,644 101,423
88,658 149,153

corresponding assets were written down
to fair value. The goodwill for Sunoko
d.o.o. was also written down by TEUR
15,926 (previous year: TEUR 24,000). In
the previous year impairment losses
totalling TEUR 24,900 were also recog-
nised for the factory closure in Glstrow
and for property, plant and equipment
in Slovakia as a result of impairment
testing.

Amortisation and impairment of finan-
cial investments is part of net financial
income/loss.
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11. Other operating expenses
Other operating expenses are made up
as follows:

The decline in cost of sales year on year
is the result of combining the Group’s
sugar sales activities at Eurosugar S.A.S.
in Paris. The increase in administrative
expenses relates in particular to advisory
work in connection with the acquisition
of Nordic Sugar Group.

12. Net interest
Net interest is made up as follows:

Other interest and similar income in-
cludes TEUR 13,808 in accrued interest
on the entitlement to restructuring aid.
The remaining net interest includes
interest income and interest expense
from financial instruments not held at
fair value through profit and loss. Fur-
ther details can be found in Note 37.

13. Net income/loss from
investments

Net income/loss from investments is

made up as follows:

Additional information on the earn-
ings contributions of financial instru-
ments can be found in Note 37.

14. Other financial expenses
Other financial expenses mainly con-
sist of foreign exchange losses on
dividends.

Other operating expenses

TEUR

Cost of sales

Research and development expenses

Expenses for leasing, rent, land leases
and other hire costs

Adminstrative expenses

Other taxes

Foreign exchange losses

Miscellaneous expenses

Other operating expenses

Net interest

TEUR

Interest and similar income
Interest income on bank balances

Income from securities and loans

Other interest and similar income

Interest and similar expenses
Interest expense on bank balances

Interest expense on pension provisions (net)

Other interest and similar expenses

Net interest

Net income/loss from investments

TEUR

Net income/loss from associated companies

Net income/loss from other investments

Net income/loss from investments

1/3/2008
-28/2/2009
30,660

761

3,432
45,714
4,991
20,521
51,821
157,900

1/3/2008
-28/2/2009

1,967
186
17,363
19,516

24,116
4,692
6,381

35,189

-15,673

1/3/2008
-28/2/2009

6,492
0
6,492

1/3/2007
-29/2/2008
40,017

791

5,493
35,429
5,007
2,350
63,124
152,211

1/3/2007
-29/2/2008

4,361

64
2,405
6,830

11,909
4,446
1,544

17,899

-11,069

1/3/2007
-29/2/2008
-1,950
2,850

900

Nordzucker 2008/2009 75



15. Income taxes

Income taxes includes taxes on income
paid or owed in the individual countries
and deferred taxes. Income taxes consist
of trade tax, corporation tax, solidarity
surcharge and the equivalent foreign
income taxes.

Income tax expense is made up by ori-
gin as follows:

Current domestic taxes include tax ex-
penses from other periods of TEUR 62
(previous year: tax revenues TEUR 870).

As of the balance sheet date the reim-
bursement of a corporation tax credit
gave rise to a non-current tax receivable
of TEUR 1,503 for Nordzucker AG. A non-
current tax liability of TEUR 311 also
exists towards the German tax authorities
resulting from the obligation to pay taxes
on the remaining EK 02 capital reserves.

The expected income tax expense which
would have been payable if the tax rate
for the parent company Nordzucker AG
of 29.00 % (previous year: 29.00 %)
were applied to the consolidated net
income under IFRS before taxes and mi-
nority interests can be reconciled with
the income taxes in the income state-
ment as follows:
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Income taxes

TEUR

Current taxes
Current domestic taxes

Current foreign taxes

Deferred taxes
Deferred domestic taxes

Deferred foreign taxes

Income taxes

Tax reconciliation

TEUR

IFRS net profit before income tax

Group tax rate in %

Expected tax expense

Differences due to different foreign and domestic tax rates

Change in Group tax rate

Non-capitalised deferred tax assets on tax loss carry-forwards

Current taxes for prior years

Tax loss carry-forwards used

Tax-free income

Permanent differences from impairment
of goodwill and equity valuation

Restructuring levy Poland

Non-deductible operating expenses for tax purposes

Non-offsettable income tax

Additions/deductions for trade tax

Other effects

Tax expense

1/3/2008
-28/2/2009

13,045
1,128
14,173

7,251
2,491
9,742

23,915

1/3/2008
-28/2/2009
67,712
29.00
19,636
-1,243

0

366

153

-183
-5,268

7,453
-4,415
5,579
1,629
424
-210
23,915

1/3/2007
-29/2/2008

27,622
6,151
33,773

12,189

-1,926
14,115
19,658

1/3/2007
-29/2/2008
99,661
29.00
28,902
-4,026
11,126

87

-1,304
-386
-5,239

5,854

5,612
239
291
754

19,658
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The item “restructuring levy Poland” re-
sults from the claim for retroactive tax
relief on expenses incurred in 2008 for
the 2007 restructuring levy in Poland.

Up to the tax year 2007 businesses based
in Germany and structured as limited li-
ability companies had to pay corporation
tax of 25 % plus a solidarity surcharge of
5.5% of the corporation tax charge. The
2008 reform of company taxation cut
corporation tax to 15 %. This reduced
rate of corporation tax is applicable for
the first time in the fiscal year 2008. For
limited liability companies whose financial
year is not the calendar year the new tax
rate applies for the first time in the finan-
cial year ending in 2008. As its financial

year 2007/2008 ended on February 29,
2008, Nordzucker AG was already able

to benefit from the lower tax rate in the
previous reporting period.

Companies based in Germany are also
liable for trade tax at a rate determined
by multipliers set by the local council.
For limited liability companies the trade
tax reduces the amount liable for cor-
poration tax up to the fiscal year 2007.
The 2008 reform of company taxation
also introduced numerous changes to the
method for determining profit for trade
tax purposes, reduced the denominator
for trade tax from 5% to 3.5% and
made certain operating expenses non-
deductible for trade tax purposes.

Deferred taxes

The effects of different tax rates for private
partnerships and between foreign income
tax rates and those of the Group parent
Nordzucker AG are disclosed in the recon-
ciliation statement under differences due
to different foreign and domestic tax
rates.

Deferred tax assets and liabilities result
from the capitalisation of tax loss carry-
forwards and primarily from temporary
valuation differences between the IFRS
financial statements and the financial
statements of the individual Group com-
panies for local tax purposes for the
following items:

28/2/2009 \ 29/2/2008 \
TEUR Deferred Deferred Deferred Deferred
tax tax tax tax
assets liabilities assets liabilities
Intangible
assets 1,600 50 1,592
Investment
property 0 6
Other property,
plant and equipment 13,192 63,359
Financial investments 4 57
Inventories 2,383 3,643
Other assets 2,256 5,569
Pension provisions 6,900 0
Other provisions 6,461 0
Liabilities to banks 0 549
Trade payables 25 14
Other liabilities 5,430 1,606
Leasing 43 0
Deferred taxes
on temporary differences 36,744 76,395
Deferred tax assets
on tax loss carry-forwards 1,251 0
Gross amount 37,995 76,395
Netting -31,179 -31,179
Carrying amount 6,816 45,216
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Deferred tax assets and liabilities are net-
ted out for each company or taxable en-
tity. To the extent that deferred taxes re-
late to private partnerships, netting only
takes place at the level of Nordzucker AG
for corporation tax purposes. Deferred
trade taxes are netted out at the level of
individual partnerships. To facilitate com-
parison the deferred taxes for the previ-
ous year have been adjusted accordingly.

The recognition of deferred taxes resulted
in the following restatements of balance
sheet items with effect on profit and loss:

Changes in deferred tax assets and liabil-
ities due to exchange rates of TEUR -1,407
(previous year: TEUR -73) have not been
allocated to individual valuation differ-
ences.

The deferred tax assets for the item “other
liabilities” include TEUR -890 (previous
year: deferred tax liabilities of TEUR 51)
recognised for temporary differences on
derivatives in cash flow hedges. As these
items are not recognised in profit and
loss, the corresponding deferred taxes
are also recognised directly in other
comprehensive income.

To the extent that they are recognised
in the balance sheet, the values of the ex-
cess of deferred tax assets over deferred
tax liabilities and of capitalised tax loss
carry-forwards at the level of individual
Group companies are considered to be
sufficiently certain, based on the current
earnings situation and/or business plan-
ning.

Deferred tax assets for corporation tax loss
carry-forwards of TEUR O (previous year:
TEUR 168) and for trade tax loss carry-
forwards of TEUR 21,958 (previous year:
TEUR 5,556) have been recognised. Under
current legislation tax losses in Germany
can be carried forward indefinitely.
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Deferred taxes

28/2/2009 \ 29/2/2008\
TEUR Deferred Deferred Deferred Deferred
tax tax tax tax
assets liabilities assets liabilities
Intangible
assets 50 354
Investment
property 0 4
Other property,
plant and equipment 3,585 19,022
Financial investments -1 1
Inventories -1,656 -1,069
Other assets -384 -4,614
Pension provisions -2,499 0
Other provisions 5,359 2,315
Liabilities to banks -1 110
Trade payables -206 201
Other liabilities -4,939 -2,073
Leasing -45 0
Deferred taxes
on temporary differences -737 14,251
Deferred tax assets
on tax loss carry-forwards 674 0
Total -63 14,251

Deferred tax assets of TEUR 25,772 have
also been recognised for tax loss carry-
forwards abroad. The tax losses can only
be used for a limited period abroad
(Poland and Slovakia: 5 years, Hungary:
3 years).

In the financial year no deferred tax assets
were recognised for corporation tax loss
carry-forwards of TEUR 317 (previous year:
TEUR 0) and for trade tax loss carry-
forwards of TEUR 5,744 (previous year:
TEUR 7,130) as sufficient taxable income
is not likely to be generated for these
amounts in the near future.

No deferred taxes have been recognised
for retained earnings and exchange rate
differences at subsidiaries and the result-
ing temporary differences between the net
assets of subsidiaries in the IFRS consoli-
dated financial statements and the carrying
amount of the investment for tax pur-
poses as there are currently no plans to
distribute these profits to Nordzucker AG
or to sell the subsidiaries concerned. As
of the balance sheet date the temporary
differences for which deferred tax liabil-
ities could be recognised came to TEUR
43,800. If deferred taxes were to be
recognised for these temporary differ-
ences, only 5% of the gain on disposal or
of the dividends, plus any foreign with-
holding tax, would be relevant for their
measurement under German tax law.
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Notes to the consolidated
balance sheet

16. Intangible assets

Changes in individual intangible assets
for the Group are shown in the fixed
assets schedule beginning on page 80.

With the exception of goodwill there
were no intangible assets with an indef-
inite useful life in the reporting period.

In the financial year purchased production
quotas with a residual carrying amount
of TEUR 2,055 were disposed of.

In the reporting year the goodwill for
Sunoko d.o.o. Novi Sad/Serbia, which
had already been written down the pre-
vious year, was written off completely.

In the financial year 2008/2009 intangible
assets with acquisition costs of TEUR 7,476
(previous year: TEUR 5,542) were in use
although they had already been fully
amortised.

18. Impairment test for intangible
assets and items of property,
plant and equipment

Impairment tests for intangible assets and

items of property, plant and equipment

are mainly performed on the basis of the
values in use for cash-generating units.

The reporting units have been determined

according to the business activities of the

Nordzucker Group and taking regional

aspects into account.

In the previous year an impairment test
was required for the Slovakian production
site belonging to the subsidiary Povazsky
cukor a.s. due to the return of quotas in
Slovakia and the development of com-
modities and energy prices. On the basis
of the value in use as of December 31,
2007 this resulted in an impairment loss
on property, plant and equipment of

17. Property, plant and equipment
For changes in property, plant and equip-
ment please refer to the fixed assets
schedule for Nordzucker Group beginning
on page 80.

Assets which fulfil the criteria of IAS 17
for a finance lease are mainly a storage
reservoir in Stocken and various IT leasing
contracts for IT equipment.

As of February 28, 2009, items of prop-
erty, plant and equipment with acquisition
and/or production costs of TEUR 151,597
(previous year: TEUR 142,543) were in
use although they had already been fully
depreciated.

Finance leases

TEUR

In the reporting period expenses of

TEUR 1,082 (previous year: TEUR 1,929)
were capitalised for internally generated
items of property, plant and equipment.

In the financial year 2008/2009
Nordzucker Group received compen-
sation of TEUR 13,415 (previous year:
TEUR 1,240) for the loss or impairment
of items of property, plant and equip-
ment from third parties, e.g. insurance
companies.

Net carrying amounts of capitalised
leased items are made up as follows:

29/2/2008

Technical plant and machinery

2,750

Other plant, operating and office equipment

Finance leases

TEUR 24,900. Budgets for the next five
years were used to determine the cash
flows of the reporting unit. The interest
rate used in the financial year 2007 to
discount the cash flows of the reporting
units was 8.34%. A growth rate of 0%
was assumed for the long-term earnings
component of the discounted cash flow
calculation. In the financial year there
was no need to recalculate the value in
use.

On the basis of the budget for the pre-
vious year the value in use as of Decem-
ber 31, 2007 required an impairment
loss of TEUR 24,000 to be recognised for
goodwill allocated solely to the Serbian
subsidiaries. In the financial year the
remaining goodwill of TEUR 15,926 had
to be completely written off due to the
further deterioration of the situation in

143
2,893

the Serbian market. Budgets for the next
five years were used to determine the
cash flows of the reporting unit. The
interest rate used in the financial year
2008 to discount the cash flows of the
reporting units was 11.2%. A growth rate
of 0% was assumed for the long-term
earnings component of the discounted
cash flow calculation.

In addition to the impairment tests at
the level of the reporting units, individual
items of property, plant and equipment
were written down to their recoverable
amount, e.g. in the case of factory closures
(see Note 10), and written back if the
reasons for the impairment ceased to
exist. In the reporting year TEUR 2,750
(previous year: TEUR 3,626) was written
back.

Nordzucker 2008/2009 79



Consolidated fixed assets schedule for the previous year (2007/2008)

Nordzucker AG, Braunschweig, Germany

Cost or fair value ‘

As of Currency  Additions Reclassifi- Disposals As of
1/3/2007 effects cations 29/2/2008

TEUR TEUR TEUR TEUR TEUR TEUR

Intangible assets

Purchased rights and licences 79,942 564 7,049 207 7,959 79,803
Internally produced software 2,554 -1 35 0 0 2,588
Goodwill 46,730 -120 0 0 2,184 44,426
Advance payments made 30 0 1 -30 0 1

129,256 443 7,085 177 10,143 126,818

Property, plant and equipment

Land and buildings 460,327 3,007 9,085 -5,938 18,222 448,259

Technical plant and machinery 1,337,392 3,102 94,542 11,405 86,710 1,359,731

Other plant, operating

and office equipment 58,356 172 4,427 -1,448 6,323 55,184

Advance payments made

and plant under construction 20,988 29 16,760 -11,785 5,196 20,796
1,877,063 6,310 124,814 -7,766 116,451 1,883,970

Investment property 10,811 6 77 7,589 3,780 14,703

Financial investments

Other loans 1,533 0 0 0 661 872
Shares in associated companies and joint ventures

accounted for under the equity method 3,171 1 5,040 0 0 8,212

Investments in other companies 29,595 -1 0 0 25 29,569

Other financial investments 13,626 23 0 0 12,892 757

47,925 23 5,040 0 13,578 39,410

2,065,055 6,782 137,016 0 143,952 2,064,901

The disposals in the category “land and buildings” relate to assets purchased for TEUR 3,747 and residual carrying amounts of TEUR 2,101 which have been
reclassified as held for sale.
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Accumulated depreciation, amortisation and impairment ‘

Carrying amounts ‘

As of Currency Depreciation, Impairment Reversals of Reclassifi- Disposals
1/3/2007 effects amortisation impairment cations
TEUR TEUR TEUR TEUR TEUR TEUR TEUR
19,718 216 8,890 6,798 1 0 7,931
1,609 0 75 0 0 0 0
0 0 0 24,000 0 0 0
0 0 0 0 0 0 0
21,327 216 8,965 30,798 1 0 7,931
256,813 379 6,361 25,756 543 -5,366 16,895
920,705 693 28,287 44,445 1,891 112 81,108
44,509 111 4,077 143 123 -111 5,680
0 0 0 147 0 0 0
1,222,027 1,183 38,725 70,491 2,557 -5,365 103,683
4,432 5 40 134 1,068 5,365 1,298
1,355 0 0 0 0 0 1,355
2,400 1 0 1,950 0 0 0
9,877 0 0 0 0 0 0
13,153 2 0 0 8 0 12,863
26,785 3 0 1,950 8 0 14,218
1,274,571 1,407 47,730 103,373 3,634 0 127,130

As of
29/2/2008

TEUR

266,505
911,243

42,926

147
1,220,821

7,610

4,351
9,877
284
14,512
1,296,317

As of

29/2/2008
TEUR

181,754
448,488

12,258
20,649
663,149

7,093

872

3,861
19,692
473
24,898
768,584

As of

28/2/2007

TEUR

60,224
945
46,730
30
107,929

203,514
416,687

13,847
20,988
655,036

6,379

178

771
19,718
473
21,140
790,484
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Consolidated fixed assets schedule for the financial year 2008/2009

Nordzucker AG, Braunschweig, Germany

Cost or fair value ‘

As of Currency  Additions  Reclassifi- Disposals As of
1/3/2008 effects cations 28/2/2009

TEUR TEUR TEUR TEUR TEUR TEUR

Intangible assets

Purchased rights and licences 79,803 -842 1,363 46 4,094 76,276
Internally produced software 2,588 0 0 0 0 2,588
Goodwill 44,426 0 0 0 4,500 39,926
Advance payments made 1 0 1 0 2 0

126,818 -842 1,364 46 8,596 118,790

Property, plant and equipment

Land and buildings 448,259 -8,540 5,679 -163 15,116 430,119

Technical plant and machinery 1,359,731 -11,643 42,818 16,754 103,914 1,303,746

Other plant, operating

and office equipment 55,184 -455 2,552 53 5,096 52,238

Advance payments made

and plant under construction 20,796 -108 13,839 -17,073 13,205 4,249
1,883,970 -20,746 64,888 -429 137,331 1,790,352

Investment property 14,703 27 595 383 1,401 14,307

Financial investments

Other loans 872 0 10,000 0 10,050 822
Shares in associated companies and joint ventures

accounted for under the equity method 8,212 -63 3,142 0 0 11,291

Investments in other companies 29,569 -3 19 0 12 29,573

Other financial investments 757 -44 523 0 294 942

39,410 -110 13,684 0 10,356 42,628

2,064,901 -21,671 80,531 0 157,684 1,966,077

The disposals in the category “land and buildings” relate to assets purchased for TEUR 809 and with residual carrying amounts of TEUR 436 which have
been reclassified as held for sale.

Additions and reversals in the category “shares in associated companies and joint ventures accounted for under the equity method” relate to net income/loss
from investments accounted for under the equity method.
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Accumulated depreciation, amortisation and impairment ‘ Carrying amounts ‘

As of Currency Depreciation, Impairment Reversals of Reclassifi- Disposals As of As of As of
1/3/2007 effects amortisation impairment cations 28/2/2009 vL APl 29/2/2008

TEUR TEUR TEUR TEUR TEUR TEUR in TEUR TEUR TEUR

27,690 -652 7,606 742 0 0 2,015 52,113
1,684 -1 75 0 0 0 0 904
24,000 0 0 15,926 0 0 0 20,426

0 0 0 0 0 0 0 1

53,374 -653 7,681 16,668 0 0 2,015 73,444
266,505 102 6,555 6,934 0 -33 14,778 265,285 164,834 181,754
911,243 -1,471 31,619 15,001 2,650 50 100,274 853,518 450,228 448,488
42,926 -214 3,118 117 5 -33 4,450 41,459 10,779 12,258
147 0 0 0 0 0 0 147 4,102 20,649
1,220,821 -1,583 41,292 22,052 2,655 -16 119,502 1,160,409 629,943 663,149
7,610 16 41 924 95 16 634 7,878 6,429 7,093

0 0 0 0 0 0 0 822 872

4,351 0 0 0 3,359 0 0 992 10,299 3,861
9,877 -1 0 4 0 0 0 9,880 19,693 19,692
284 -1 0 0 0 0 15 268 674 473
14,512 -2 0 4 3,359 0 15 11,140 31,488 24,898
1,296,317 -2,222 49,014 39,648 6,109 0 122,166 1,254,482 711,595 768,584
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19. Investment property
Investment property in the Nordzucker
Group mainly consists of flats and land
not required for operating purposes.

In the financial year 2008/2009 rental
income of TEUR 162 (previous year:
TEUR 157) was generated, offset by
expenses of TEUR 75 (previous year:
TEUR 137). There were also expenses
of TEUR 221 (previous year: TEUR 38)
for which there was no corresponding
rental income.

As of February 28, 2009, the fair value of
properties held for rent was TEUR 9,296
(previous year: TEUR 10,777). Fair value
was determined on the basis of internal
estimates of market values using compar-
able properties.

In the financial year 2008/2009 subse-
quent acquisition costs of TEUR O (previ-
ous year: TEUR 1,065) were capitalised.

21. Inventories
Inventories are made up as follows:

Unfinished goods include the thick juice
required to produce bioethanol.

Inventories of TEUR 92,654 (previous
year: TEUR 70,432) are carried at net
realisable value. Write-downs on in-
ventories amounted to TEUR 3,596
(previous year: TEUR 3,967).
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20. Financial investments

For changes in financial investments
please refer to the fixed assets schedule
for Nordzucker Group beginning on
page 80.

20.1. Companies accounted for under
the equity method
In the financial year associated companies
and joint ventures accounted for under
the equity method reported total net
profit of TEUR 18,479 (previous year:
TEUR -6,341), revenues of TEUR 1,589,504
(previous year: TEUR 429,294), assets
of TEUR 220,593 (previous year: TEUR
231,688) and liabilities of TEUR 193,215
(previous year: TEUR 218,372) in their
financial statements.

The share of profit/loss from associated
companies attributable to the Nordzucker
Group in the reporting period was TEUR
8,053 (previous year: TEUR -2,581).

Inventories

TEUR

In applying the equity method, losses
from an associated company which ex-
ceed the carrying amount of the invest-
ment or other non-current receivables
relating to the financing of the associated
company are not recognised as there is
no requirement to invest further equity.

20.2. Other financial investments
Available-for-sale financial instruments
included in other non-current financial
assets are carried at fair value at the re-
porting date or at amortised cost if fair
value cannot be reliably determined by
other valuation methods or because
there is no active market.

The shares in Cukrovary TTD a.s. are
disclosed here, despite a stake of 33.5%,
because the company’s articles do not
permit the Group to exercise significant
influence over its operating and financial

policy.

Raw materials, consumables and supplies

Work in progress

Finished goods and merchandise

Inventories

28/2/2009 29/2/2008
24,285 30,347
48,196 31,143

445,118 570,003
517,599 631,493
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22. Trade receivables
Trade receivables are made up as
follows:

Information on the default risks and the
term structure of trade receivables is given
in Note 38. Write-downs on trade receiv-
ables in the financial year amounted to
TEUR 3,308 (previous year: TEUR 632).

23. Receivables from related parties
Receivables from related parties are
made up as follows:

Receivables from associated companies
and joint ventures relate to Eurosugar
S.A.S., Paris/France, which has supplied
the majority of Nordzucker Group’s end
customers since October 1, 2007.

The receivables from related parties re-
maining after consolidation are classified
as financial assets and other receivables.
Details on the default risks and the term
structure for this category can be found
in Note 38.

24. Financial assets
Financial assets are made up as follows:

With the exception of positive fair values
of derivatives and available-for-sale
securities, the financial assets have been
classified in the financial assets and other
receivables category of financial instru-
ments. Details of the default risks and
term structure for this category can be
found in Note 38.

Current securities are included in the
financial investments class, which is part
of the available for sale category, and are
all held at fair value.

Trade receivables

TEUR

Trade receivables (gross)

Write-downs on trade receivables

Trade receivables (from external companies)

Receivables from related parties

TEUR

Receivables from associated companies
and joint ventures

Receivables from affiliated companies

Receivables from other related parties

Receivables from related parties

Financial assets

TEUR

Claims for damages

Positive fair value of derivatives

Available-for-sale securities

Other financial assets

Financial assets

28/2/2009

63,478
6,026
57,452

28/2/2009

76,260
233
180

76,673

28/2/2009

13,265

0
10
EWEY)
16,507

29/2/2008

73,668
3,446
70,222

29/2/2008

128,130

7,052
135,182

29/2/2008

4,683
697

10
5,874
11,264
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25. Other assets
Other assets are made up as follows:

Miscellaneous other assets include the
discounted amount of the entitlement to
restructuring aid from the restructuring
fund of TEUR 213,863 (previous year:
TEUR 116,574) (see Note 7).

This item also shows the ancillary acqui-
sition costs of TEUR 8,804 incurred for
the purchase of the Nordic Sugar Group
as of the reporting date.

26. Assets held for sale

Assets classified as held for sale in accord-
ance with IFRS 5 consist of land and
buildings held at TEUR 1,446 (previous
year: TEUR 1,948).

27. Shareholders’ equity

Changes in Group shareholders’ equity
are shown in the table of changes in
shareholders’ equity on page 58.

Capital management at Nordzucker Group
is founded on a strong equity base and
a sustainable dividend policy in order to
secure current operations on the one
hand and to enable a reasonable dividend
yield for the shareholders on the other.
As of February 28, 2009 the equity ratio
was 38 % (previous year: 41 %), and the
Management Board will put forward a
proposal at the Annual General Meeting to
distribute a dividend of EUR 0.22 (previ-
ous year: EUR 0.48) per registered share.
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Other assets

TEUR

Receivables from other taxes

Miscellaneous other assets

Other assets

Nordzucker AG’s Articles of Association
do not require any particular amount
of equity. The Management Board of
Nordzucker AG steers the Group for
profit on the basis of corporate targets
which are oriented towards the capital
market expectations. These include
meeting certain financial indicators at
Group level. The main financial indicators
for the Group are total profitability, return
on revenues, equity ratio and return on
equity, for which targets have been set.

27.1. Subscribed capital

As of February 28, 2009, subscribed cap-
ital (ordinary share capital) remained
unchanged at EUR 123,651,328.00 and
was divided into 48,301,300 registered
common shares. Subject to the approval
of the Supervisory Board, the Manage-
ment Board is authorised to increase the
share capital by up to EUR 32.0 million
(authorised share capital).

The ordinary share capital is fully paid-in
and as in the previous year has a nominal
share of subscribed capital of EUR 2.56
per share.

29/2/2008
24,991 14,672
260,649 130,430
145,102

As of the reporting date, Nordzucker
Holding AG, Braunschweig, Germany,
had provided evidence that it held more
than 50 % of the shares, with 76.23 %.

27.2. Capital reserves

The capital reserves have been formed
from share premiums paid in the course
of capital increases by Nordzucker AG.

27.3. Retained earnings

Retained earnings are made up of the net
income earned in prior financial years
and the current period by the companies
included in the consolidated financial
statements. Goodwill arising on acquisi-
tions made by the Group before March 1,
2004 has been set off against reserves.

In the /FRS opening balance sheet the
equalisation amount from the conversion
of financial statements prepared in foreign
currencies was set off against retained
earnings.

Retained earnings include statutory
reserves of 10 % of subscribed capital,
amounting to TEUR 12,365, which in
line with statutory regulations (Sec. 150
German Stock Corporation Act) are not
available for distribution to shareholders.
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27.4. Other comprehensive income
Other comprehensive income is made
up as follows:

As of February 28, 2007 the reserve for
fair value adjustments to derivatives in
cash flow hedges came to TEUR 881 and
exchange rate differences from the con-
solidation of foreign subsidiaries recog-
nised in equity to TEUR 22,161.

27.5. Minority interests
Minority interests exist primarily in the
following companies:

Cukrownia Chelmza S.A. and Cukrownia
Krasiniec S.A. were removed from the
group of consolidated companies on
termination of liquidation proceedings.

28. Pension obligations

Provisions for pension obligations are
made for accrued and current benefits
of both currently active and former
members of staff of Nordzucker Group
and of their surviving dependents.

Benefit obligations are structured in line
with the legal, fiscal and economic con-
ditions in each country.

The Group has both defined contribu-
tion plans and defined benefit plans. Re-
tirement benefit commitments are based

Other comprehensive income

TEUR

Fair value adjustment to derivatives
in cash flow hedges

Currency differences from the consolidation
of foreign subsidiaries

Other comprehensive income

Minority interests

TEUR

Sunoko d.o.o.

Cukrownia Chelmza S.A.,i.L.

Povazsky cukor a.s.

Cukrownia Melno S.A.,i.L.

Cukrownia Krasiniec S.A.,i.L.

Other companies
Minority interests

on collective agreements and in a few
cases on individual agreements with
fixed benefit amounts. The defined
benefit plans have commitments both
covered by provisions and funded by
plan assets.

Parameters of pension obligations

28/2/2009 29/2/2008
2,173 125
8,245 27,941
6,072 28,066
28/2/2009 29/2/2008
51,996 60,436

0 2,248

1,156 1,110

205 235

0 783

141 432
53,498 65,244

Provisions for pension benefits are deter-
mined in accordance with IAS 19 on the
basis of actuarial assumptions. The fol-
lowing weighted parameters have been
applied in financial years 2008/2009 and
2007/2008:

Discount rate (%)

Salary increase (%)

Pension increase (%)

28/2/2009 29/2/2008
6.10 5.25
2.50 2.50
1.50 2.00
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For domestic companies in the
Nordzucker Group the assumptions for
life expectancy are taken from the actu-
arial tables 2005 G by Dr Klaus Heubeck.

Expenses of TEUR 6,653 (previous year:
TEUR 7,550) were incurred in 2008/2009
for defined benefit pension plans, which
are made up as follows:

Provisions for pensions and similar obli-
gations disclosed in the balance sheet
changed as follows:

The actual return on pension plan assets
was TEUR 2,529 (previous year: TEUR
2,286); the variation based on past
experience for the reporting year was
TEUR -620 (previous year: TEUR -613).

As of February 28, 2007 the present value
of pension obligations was TEUR 159,925
(February 28, 2006: TEUR 174,364;
February 28, 2005: TEUR 161,205), the
present value of plan assets was TEUR
44,980 (February 28, 2006: TEUR 46,677;
February 28, 2005: TEUR 807), the un-
realised actuarial losses amounted to TEUR
10,752 (February 28, 2006: TEUR 25,706;
February 28, 2005: TEUR 13,753) and
the pension provisions to TEUR 104,193
(February 28, 2006: TEUR 101,981; Feb-
ruary 28, 2005: TEUR 146,625).
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Expenses for pensions

TEUR

Service cost

Effects of curtailments and cancellations
of pension plans

Amortisation of unrealised actuarial
gains (-) and losses (+)

Personnel expenses

Interest expense for provisions
for pension obligations in the financial year

Return on plan assets

Effects of changes in exchange rates
Interest expense

Expenses for pensions

Net pension obligations

TEUR

Change in present value of pension entitlements

Present value of pension entitlements
at the beginning of the financial year

Service cost in the financial year

Interest expense for pensions
in the financial year

Pension payments

Transfers of pension obligations
from other companies,
including intra-Group transfers

Transfers of pension obligations
to other companies,
including intra-Group transfers

Effects of curtailments and cancellations
of pension plans

Actuarial gain (-)/loss (+)
in the financial year

Effects of changes in exchange rates

Present value of pension entitlements
at the end of the financial year

Change in plan assets

Present value of plan assets
for funded pension obligations
at the beginning of the financial year

Contributions
to pension funds/plan assets

Income from plan assets

Expected return on pension plan assets

Actuarial gain (-)/loss (+)
for the financial year

Present value of plan assets
for funded pension obligations
at the end of the financial year

Net pension obligations

Unrealised actuarial gains (+)/ losses (-)
Pension provisions

28/2/2009

1,961

28/2/2009

156,037
1,961

8,141
9,116

29/2/2008

2,232

7,345
-2,899
872
5,318
7,550

29/2/2008

159,925
2,204

7,345

-9,033

288

156,037

44,980

318
-4,147
2,899

-612

43,438
112,599
-7,055
105,544
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29. Other provisions
Other provisions are made up as follows:

Other provisions

As of Exchange As of
TEUR 1/3/2008 rate effects Addition Utilisation Reversal 28/2/2009
Recultivation obligations 10,443 -128 5,273 5,129 862 9,597
Expenses for anniversaries 1,976 -6 937 142 126 2,639
Partial early retirement 2,091 0 0 811 0 1,280
Profit sharing, bonuses and other gratuities 6,636 -120 788 2,081 154 5,069
Early retirement 24,978 -103 5,066 10,741 2,320 16,880
Miscellanous other provisions 16,666 -229 33,345 22,885 2,372 24,525
Other provisions 62,790 -586 45,409 41,789 5,834 59,990

Provisions for recultivation obligations in-
clude the forecast expenses for the demo-
lition of buildings and recultivation of
land used for operations. These include
the demolition obligations for the former
production site in Gulstrow.

30. Financial liabilities
Financial liabilities are made up as
follows:

As of February 28, 2009 liabilities to
banks have the following term structure:

Interest on bank loans partly depends on
certain financial indicators, such as the
equity ratio and EBITDA in relation to
debt and interest expense. Currently
unused non-current and current lines of
credit totalling TEUR 111,046 (previous
year: TEUR 319,303) have also been con-
firmed for Nordzucker Group companies
in the financial year.

The provision for early retirement covers
the Group’s forecast obligations under
existing collective early retirement agree-
ments as part of a redundancy settlement
in connection with changes to the sugar
market regime that will come into effect
in subsequent years. These include the
measures taken in connection with the
closure of the Gistrow site. This item also

Financial liabilities

includes obligations under other individual
agreements. The addition to this provision
includes interest of TEUR 602 from com-
pounding at a rate of 5% p.a.

Miscellaneous other provisions were
made for bonuses and commissions, im-
minent losses from pending transactions
and other anticipated expenses.

TEUR 28/2/2009 29/2/2008
Liabilities to banks 495,705 390,951
Liabilities from finance leases 952 1,198
Financial liabilities 496,657 392,149
Liabilities to banks

Remaining term Remaining term  Remaining term Total
TEUR of up to one year  from one to five years more than five years
28/2/2009 262,612 233,093 (0] 495,705
29/2/2008 193,526 197,425 0 390,951
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In the financial year Nordzucker had not
pledged any financial assets within the
meaning of IFRS 7.14 as collateral for

31. Trade payables
Trade payables are made up as follows:

32. Liabilities towards related parties
Liabilities towards related parties are
made up as follows:

Liabilities towards related parties have
been classified under other financial
liabilities and liabilities towards related
parties.

33. Other financial liabilities
Other financial liabilities are made up as
follows:

Purchase price liabilities result from pur-
chase price payments in connection with

the acquisition of the Serbian investment.

With the exception of derivatives, the
other financial liabilities are classified as
other financial liabilities and liabilities
towards related parties. The negative fair
values of derivatives are carried in the
derivatives class of financial instruments.
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financial liabilities. Nordzucker Group did
not experience any payment difficulties
or breaches of contract relating to bor-

Trade payables

TEUR

rowing, either in the reporting period or
the previous year.

Liabilities towards sugar beet suppliers

Other trade payables
Trade payables

Liabilities towards related parties

TEUR

Liabilities towards associated companies
and joint ventures

Liabilities towards other related parties

Liabilities towards related parties

Other financial liabilities

TEUR

Purchase price liabilities

Negative fair value of derivatives

Miscellaneous financial liabilities
Other financial liabilities

28/2/2009 29/2/2008
132,087 144,335
84,288 55,899
216,375 200,234
28/2/2009 29/2/2008
2

5,769

5771

28/2/2009 29/2/2008
0 27,500

3,063 521
3,445 4,557
6,508 32,578




34. Other liabilities
Other liabilities are made up as follows:

Other liabilities

TEUR
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Outstanding social security contributions

Investment grants, subsidies and other support payments

Deferrals

Advance payments received for orders

Liabilities for the restructuring levy

Miscellaneous other liabilities
Other liabilities

Liabilities from investment grants, subsid-
ies and other support payments derive
from public subsidies in connection with
the purchase or production of subsidised
property, plant and equipment. They are
reversed through profit and loss over the
useful life of the subsidised assets.

Miscellaneous other liabilities mainly
consist of liabilities towards staff for out-
standing wages and salaries as well as un-
used holiday entitlement. In the previous
year this item also included a payment
liability for the purchase of production
quotas.

Non-cash transactions

TEUR

28/2/2009 29/2/2008
1,935 2,119
PINEY 19,345
14,857 18,299
618 148
154,670 118,549
10,869 49,962
202,986 208,422

Notes to the consolidated
cash flow statement

35. Components of cash and cash
equivalents

The components of cash and cash

equivalents are the same as in the balance

sheet.

No cash or cash equivalents disclosed in
the consolidated cash flow statement
was used for bank guarantees or escrow
payments for warranties.

36. Non-cash transactions

In 2008/2009 and 2007/2008 the follow-
ing non-cash transactions took place for
financing and investing purposes.

28/2/2009

29/2/2008

Finance lease agreements signed

117 164
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Overview by category and by class of financial instruments

for the previous year (2007/2008)

Nordzucker AG, Braunschweig, Germany

Assets

Valuation

Total 29/2/2008 ‘

Nominal value

Valuation category

TEUR

Financial investments

Financial assets and other receivables

Trade receivables

Derivatives

Cash and cash equivalents

Total

Equity and liabilities

Valuation

Carrying
amount

21,037
147,725

70,398
0
28,846
268,006

Fair value

10

Total 29/2/2008 ‘

Cash & cash equivalents/

cash reserve

Carrying
amount Fair value
0 0
0 0
0 0
0 0
28,846 0
28,846 0
Amortised
cost

Valuation category

TEUR

Financial liabilities

Trade payables

Other financial liabilities and
liabilities towards related parties

Derivatives

Total

92

Carrying

392,148
200,236

37,828
0
630,212

Fair value

Financial liabilities valued at

amortised cost

Carrying
amount

Fair value

392,148

200,236

37,828

0

630,212
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Amortised cost

Loans and receivables

Fair value

Available-for-sale
financial assets (AFS)

Held-for-trading
(FVTPL-HFT)

Derivatives in hedging
relationships under IAS 39

Carrying Carrying Carrying Carrying
amount Fair value amount Fair value amount Fair value amount Fair value
1,179 0 19,858 10 0 0 0
147,725 0 0 0 0 0
70,398 0 0 0 0 0
0 0 0 0 0 0 697
0 0 0 0 0 0 0
219,301 0 19,858 10 0 0 0 697
Fair value
Derivatives in hedging Held-for-trading Fair value option
relationships under IAS 39 (FVTPL-HFT) (FVTPL-FVO)
Carrying Carrying Carrying
amount Fair value amount Fair value amount Fair value
0 0
0 0
521
521 0
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Overview by category and by class of financial instruments

for the financial year 2008/2009

Nordzucker AG, Braunschweig, Germany

Assets

Valuation

Valuation category

Total 28/2/2009

Nominal value

TEUR

Financial investments

Financial assets and other receivables

Trade receivables

Derivatives

Cash and cash equivalents

Total

Equity and liabilities

Valuation

Valuation category

Carrying
amount

21,190
93,169

57,863
0
201,166
373,387

Fair value

10

Total 28/2/2009

Cash & cash equivalents/

cash reserve

Carrying
amount Fair value
0 0
0 0
0 0
0 0
201,166 0
201,166 0
Amortised
cost

TEUR

Financial liabilities

Trade payables

Other financial liabilities and
liabilities towards related parties

Derivatives

Total

94

Carrying
amount

496,657
216,378

11,702
0
724,737

Fair value

Financial liabilities valued at

amortised cost

Carrying
amount

Fair value

496,657

216,378

11,702

0

724,737
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Amortised cost

Loans and receivables

Fair value

Available-for-sale
financial assets (AFS)

Held-for-trading
(FVTPL-HFT)

Derivatives in hedging
relationships under IAS 39

Carrying Carrying Carrying Carrying
amount Fair value amount Fair value amount Fair value amount Fair value
842 0 20,348 10 0 0 0 0
93,169 0 0 0 0 0 0
57,863 0 0 0 0 0 0
0 0 0 0 0 0 0
0 0 0 0 0 0 0
151,873 0 20,348 10 0 0 0 0
Fair value
Derivatives in hedging Held-for-trading Fair value option
relationships under IAS 39 (FVTPL-HFT) (FVTPL-FVO)
Carrying Carrying Carrying
amount Fair value amount Fair value amount Fair value
0 0
0 0
3,063
3,063 0

Nordzucker 2008/2009 95




Overview of the net earnings from financial instruments

Nordzucker AG, Braunschweig, Germany

28/2/2009
TEUR From
interest
Cash and cash equivalents/cash reserve 1,967
Loans and receivables 3,399
Available-for-sale financial assets (AFS) 1,424
Held-for-trading financial instruments (FAHFT and FLHFT) 0
Held at amortised cost (FLAC) -29,855
Total -23,066
29/2/2008
TEUR From
interest
Cash and cash equivalents/cash reserve 4,361
Loans and receivables 1,292
Available-for-sale financial assets (AFS) 1,036
Held-for-trading financial instruments (FAHFT and FLHFT) 0
Held at amortised cost (FLAC) -13,286
Total -6,598
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From subsequent valuation

From At Currency Net income/loss
dividends fair value conversion Write-down Write-back Disposal 2008/2009
0 0 0 0 0 0 1,967
0 0 -624 -3,308 215 0 306
0 -3,239 0 0 0 0 -1,815
0 0 0 0 0 0 0
0 0 0 0 0 0 -29,855
0 -3,239 0 -3,308 215 0 -29,398
From subsequent valuation
From At Currency Net income/loss
dividends fair value conversion Write-down Write-back Disposal 2007/2008
0 0 0 0 0 0 4,361
0 0 3,600 -632 147 0 807
2,843 0 0 8 0 3,886
0 0 0 0 0 0
0 0 0 0 0 0 -13,286
2,843 0 0 -632 155 0 -4,232
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Other disclosures

37. Further information on

financial instruments
Financial instruments within the meaning
of IFRS 7 are contracts that give rise to a
financial asset for one entity and a finan-
cial liability or equity instrument for the
counterparty.

In this context, financial assets include
cash and cash equivalents, contractual
rights to receive cash or other financial
assets such as trade receivables, derivative
financial instruments and equity instru-
ments of another company. Financial
liabilities include contractual obligations
to deliver cash or other financial assets.
These include borrowing, current loans,
trade payables and derivatives.

The preceding presentation starting on
page 92 provides information on the
carrying amounts for the individual
measurement categories. It also shows
the fair value for each class of financial
instrument. The presentation enables a
comparison between carrying amounts
and fair values. The assets defined in
IFRS 5 are disclosed separately.

For cash and other current original finan-
cial instruments, i.e. trade receivables,
financial assets, and other receivables
and liabilities, fair value and the carrying
amount on each balance sheet date are
the same.

Nordzucker Group does not make use of
the fair value option. As of the reporting
date there are also no financial instru-
ments in the categories held for trading
or held to maturity.

Net earnings from financial instruments

(page 96 seq.) — classified under the
measurement categories defined in IAS
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39 and listed under Note 3.8 - results
from changes in fair value, write-downs,
write-backs and disposals. Also included
are interest income and expense and
other earnings components from finan-
cial instruments not held at fair value
through profit and loss.

Net interest includes interest income of
TEUR 6,587 (previous year: TEUR 7,210)
and interest expense of TEUR 29,653
(previous year: TEUR 13,808) from finan-
cial instruments not held at fair value
through profit and loss. Expenses for fees
and commissions of TEUR 292 (previous
year: TEUR 278) were incurred in con-
nection with these financial instruments,
which were recognised directly in profit
and loss and not included when calcu-
lating the effective interest rate.

In the reporting period there was no inter-
est income from impaired financial assets.

38. Risk management

38.1. General remarks

The financial policy framework is defined
by senior management. Implementing
financial policy and ongoing risk manage-
ment is the responsibility of Nordzucker
Group’s Finance department, whereby
financing and hedging operations are
carried out and monitored by the com-
panies in the Group. Operational cash
and liquidity management and manage-
ment of credit risks and receivables are
also decentralised, i.e. organised at the
level of Group companies and carried
out in coordination with Nordzucker AG.
Since October 1, 2007 sugar revenues
have been generated almost exclusively
by Eurosugar S.A.S., Paris/France, which
supplies both its own end customers and
those previously served by Nordzucker
Group, so that the credit risk for the
Nordzucker Group has gone down ac-
cordingly.

By the nature of its business Nordzucker
Group is exposed to default and credit
risks, liquidity and exchange rate risks
and interest rate risks. These are con-
trolled by means of suitable risk manage-
ment processes. Nordzucker Group uses
derivative financial instruments to hedge
against interest and exchange rate fluc-
tuations. The use of these derivatives is
governed by Group guidelines and re-
stricted to the hedging of existing trans-
actions or those which are sufficiently
likely to take place. The guidelines define
the individuals responsible, the limits
and reporting and stipulate a strict sep-
aration between trading and clearing.
This transparent and functional manner
of organising risk management processes
applies to all types of risk.

38.2. Default risk

Credit or default risk is the risk that
business partners do not meet their con-
tractual payment obligations, causing
Nordzucker Group to suffer a loss as a
result. Receivables management and
management of default risks are largely
carried out by Eurosugar S.A.S., Paris/
France. As part of credit risk manage-
ment, business partners are subject to a
credit scoring in order to reduce credit
risk. Identifiable default risks are ac-
counted for by write-downs, whereby
the risk of default on receivables is in
part limited by trade credit insurance.

Nordzucker Group does not see itself as
exposed to a significant credit risk from
any individual counterparty. As the cus-
tomer structure for the Group and for
Eurosugar S.A.S., Paris/France, is diverse
there is only a limited concentration of
credit risk. There is therefore no special
monitoring and management on the
basis of specific risk categories to avoid
a concentration of risk.
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The maximum default risk is equal to
the carrying amounts for the individual
categories of financial assets, less all
write-downs, and irrespective of any
agreements to reduce risk. (See overview
of classes and categories of financial in-
struments starting on page 92 under
Note 37).

Term structure of financial assets

In the reporting period there were no fi-
nancial assets which would have become
overdue and/or impaired had the con-
tractual terms not been renegotiated.

For the portion of the receivables port-
folio which has neither been written down
nor is overdue there is no indication as
of the reporting date that Nordzucker

Group’s debtors will not fulfil their pay-
ment obligations.

The following table shows total carrying
amounts, the carrying amounts for finan-
cial assets which are neither overdue nor
impaired and the term structure of finan-
cial assets which are not impaired but
overdue, for the relevant classes of finan-
cial instruments:

Not written-down as of the reporting date
and overdue as follows: |

Neither written-

TEUR Total down nor

carrying overdue as of the Less than Between 31 Between 61 Between 91 More than
As of 28/2/2009 amount reporting date 30days and 60 days and 90 days and 180 days 181 days
Financial investments 21,200 21,200 0 0 0 0 0
Financial assets and
other receivables 93,169 93,004 0 4 4 12 66
Trade
receivables 57,863 43,901 5,329 3,556 874 252 744
Total 172,232 158,105 5,329 3,560 878 264 810
As of 29/2/2008
Financial investments 21,048 21,048 0 0 0 0 0
Financial assets and
other receivables 147,725 101,807 41,056 291 35 23 4,513
Trade
receivables 70,398 57,762 10,546 1,119 417 367 187
Total 239,171 180,617 51,602 1,410 452 390 4,700

The total carrying amount of financial
instruments in the classes financial in-
vestments, financial assets and other
receivables and trade receivables is TEUR
172,232 (previous year: TEUR 239,171).
Write-downs of TEUR 6,026 (previous
year: TEUR 3,446) were made.

In the current and previous reporting
period Nordzucker Group has neither

pledged nor sold collateral within the
meaning of /FRS 7.15.

38.3. Liquidity risk

Liquidity risk is the risk that the company
cannot meet its payment obligations at
the contractually agreed time. To ensure
Nordzucker Group’s liquidity, the liquidity
needs are monitored and planned decen-
trally at the level of the Group companies
in coordination with Nordzucker AG.

Sufficient cash is held to be able to meet
all obligations when they are due. Current
lines of credit, which can be drawn down
as needed, provide additional liquidity.

The following table shows contractually
agreed (undiscounted) interest and cap-
ital repayments for the primary financial
liabilities and for derivative financial in-
struments.
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Term to maturity

TEUR Carrying Gross inflow/ Term to maturity Term to maturity Term to maturity
amount outflow(-) up to from one to more than

28/2/2009 one year five years five years

Financial liabilities 496,657 -507,869 275,113 232,756 0

Trade liabilities 216,378 -216,378 216,378 0

Other financial liabilities and liabilities

towards related parties 11,702 -11,702 11,702 0 0

Derivative financial assets 0 0 0 0 0

Derivative financial liabilities 3,063 -57 57 0 0

29/2/2008

Financial liabilities 392,148 -404,980 204,334 200,646 0
Trade liabilities 200,236 -200,236 200,236 0

Other financial liabilities and liabilities

towards related parties 38,739 -38,739 917 21,056 16,766
Derivative financial assets 697 5,260 2,849 2,411 0
Derivative financial liabilities 521 6,576 2,192 4,384 0
Total 632,341 -632,119 410,528 228,497 16,766

The term to maturity analysis includes all
instruments held for which payments
have been contractually agreed as of the
reporting date. Forecast payments on ex-
pected future liabilities are not included.
Floating-rate interest payments on finan-
cial instruments are determined using the
last interest rates set before the balance
sheet date. Financial liabilities repayable
at any time are categorised according to
their estimated repayment dates.
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38.4. Market risks

Market risks arise from potential changes
in risk factors, which lead to fluctuations
in market values or alterations in future
cash flows. The relevant risk factors for
Nordzucker Group are exchange rate and
interest rate fluctuations. Nordzucker
Group does not hold financial instruments
subject to other price risks.

a. Exchange rate risk

Due to its business operations in different
countries which are not part of the Euro-
zone, Nordzucker Group is exposed to an
exchange rate risk. At year-end no meas-
ures were in place to hedge currency risks.

IFRS 7 requires the disclosure of a sensi-
tivity analysis to illustrate the dimensions
of exchange rate risks. A sensitivity analy-
sis shows the effects which changes in
given exchange rates would have on profit
and loss and equity for Nordzucker
Group as of the reporting date. The effects
are determined by applying a hypothetical
change of 10% in the exchange rates to
the amount of the relevant items in for-
eign currencies (the net risk position in
the foreign currency) as of the reporting
date. It is assumed that the exposure at
year-end is representative of the whole
year.
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Sensitivity analysis: currencies

Polish Zloty ‘

Slovakian Crown ‘

Hungarian Forint ‘ Serbian Dinar ‘

TEUR

Spot rate for EUR 1 (31/12)

Net risk position in foreign currency
(in million currency units)

Decrease in value (EUR vs. foreign
currency) effect on earnings

Increase in value (EUR vs. foreign
currency) effect on earnings

Assuming an increase/decrease in the
value of the Euro to the Polish Zloty as
of the reporting date February 28, 2009,
the profit or loss for the financial year
2008/2009 would have been TEUR -3,754
(previous year: TEUR 1,031) higher/lower
and other comprehensive income would
have increased/declined by TEUR O (pre-
vious year: TEUR 0). This interpretation
applies accordingly to the other foreign
currencies shown in the table. For the
net risk position in Slovakian Crowns it
should be noted that as of February 29,
2008 the conversion rate to the Euro has
already been set and that Slovakia is to
introduce the Euro as legal tender on
January 1, 2009.

Sensitivity analysis: interest rates

TEUR

-3,754 1,031
3,754 -1,031

Euro ‘

b. Interest rate risk

Due to its borrowing activities Nordzucker
Group is exposed to an interest rate risk.
Borrowing is carried out in various cur-
rencies. The relevant currencies are the
Euro, Polish Zloty, Slovakian Crown,
Hungarian Forint and Serbian Dinar.

As of the reporting date Group companies
hold a total of TEUR 495,705 (previous
year: TEUR 390,951) in interest-bearing
or interest rate-sensitive instruments. Of
these TEUR 458,277 (previous year: TEUR
355,454) are at floating rates and TEUR
37,428 (previous year: TEUR 35,497) at
fixed rates of interest.

Polish Zloty ‘

Slovakian Crown ‘

PAONETFOTEE 2007/2008 | 2LlETE00H 2007/2008 | 2Ll RO 2007/2008 | 2L E00E 2007/2008

41823 EERIFEY  30.1260 [EESRYEN  264.505 QPPN  89.9260

78.8000
0 19,812 -3,447 336
0 7,490 -3,833 427
0 -7,490 3,833 -427

In accordance with IFRS 7 interest rates
risks are illustrated using sensitivity
analyses. The sensitivity analysis deter-
mines the effect of a change in market
interest rates on profit and loss and equity
as of the reporting date. An interest rate
risk can arise as a fair value risk or a
cash flow risk. The sensitivity analysis for
Nordzucker Group shows the effect on
profit and loss and equity of a parallel
movement in the relevant yield curve of
+/- 50 basis points.

A hypothetical change of the interest
rates applicable to Nordzucker Group's
financial instruments would have had the
following effects as of the reporting date:

Hungarian Forint ‘ Serbian Dinar ‘

2008/2009
Effect on earnings

+50 bp

-50 bp

+50 bp -50 bp +50 bp

-50 bp

+50 bp -50 bp +50 bp -50 bp

Effect on equity

2007/2008
Effect on earnings -1,353 1,701 -96 96 0 0
Effect on equity 1,089 -1,109 0 0 0 0
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c. Hedging transactions

Nordzucker Group uses derivative finan-
cial instruments to hedge exchange rate
and interest rate risks. In accordance with
its internal guidelines Nordzucker does
not use derivative financial instruments
solely for trading purposes.

In addition to the natural hedge approach,
derivative spread hedges for less than a
year are carried out to reduce exchange
rate risk for beet payments by the Eastern
European companies until they adopt the
Euro. Exchange rate risks are also hedged
by means of appropriate derivatives such
as currency options — also for periods of
less than a year. As of the reporting date
Group companies hold no currency
derivatives.

The existing interest rate risk for floating-
rate loans is reduced by means of interest
rate derivatives. All interest rate derivatives
are designated as cash flow hedges for
hedge accounting purposes in line with
IAS 39.

In the financial year 2005/2006
Nordzucker AG entered into a syndicated
loan agreement for EUR 50 million with
Alliance Lebensversicherungs AG, Stutt-
gart, as part of the partial transfer of
pension obligations. The loan is repayable
in ten equal semi-annual instalments by
December 30, 2009. The interest rate is
variable and depends on the equivalent
interest rate for the period (EURIBOR). To
hedge the interest rate risk, two interest
rate swaps were closed for the amount
and the maturity of the loan. The ex-
change of interest (settlement) takes place

Derivative financial instruments

semi-annually in arrears on June 30 and
December 31. At the end of the reporting
period the negative market value of the
interest rate swap was TEUR 26.

To hedge the interest rate risk from bor-
rowing, two interest rate swaps with a
total nominal value of EUR 100 million
have been closed. A forward swap with a
nominal value of EUR 50 million matures
on February 28, 2010. Interest is ex-
changed quarterly (May 31, August 31,
November 30, February 28) in arrears.
The negative market value of this interest
rate swap at the end of the financial year
was TEUR 827. An amount of EUR 50
million was also hedged by means of a
forward swap for the period December 1,
2007 to February 28, 2011. Interest is
exchanged quarterly in arrears on May 31,
August 31, November 30 and February
28. At the end of the reporting period
the negative market value of the interest
rate swap was TEUR 2,209.

The value of the interest rate hedges
(market value, also known as mark to
market = MTM) as of the reporting date
was determined by the contracting
banks using recognised mathematical
models. This involved ascertaining the
relevant market data such as money
market rates and swap rates as of the
balance sheet date, then determining
the forward rates and present values of
future cash flows using this data and sub-
sequently calculating the overall MTM.

The nominal values and market values of
derivatives are made up as follows:

28/2/2009 ‘ 29/2/2008 ‘

TEUR Nominal amount

Forward interest rate swaps 100,000

Interest rate swaps 15,000

Fair value Nominal amount  Fair value

-3,037 100,000 -118
-26 20,000 294
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The effective portion of changes in the Interest rate hedges
market value of cash flow hedges is

ised i ity without effect TEUR Begin End Nominal Interest
recognised in equity without effect on 28/2/2009 amount rate

profit and loss. In the reporting period
TEUR -2,298 (previous year: TEUR -756)
was recognised in equity.

Forward interest rate swap 01/03/2005  28/02/2010 50,000 3 month Euribor
Forward interest rate swap 01/12/2007  28/02/2011 50,000 3 month Euribor

Interest rate swap 11/03/2005 30/12/2009 7,500 6 month Euribor
) I 11/03/2 12/2 7, h Euri
It is generally assumed that the hedged nterest rate swap /03/2005  30/12/2009 500 6 month Euribor
transactions will actually take place. If a 29/2/2008 amount

hedging transaction is cancelled, the
amounts accumulated in other compre-
hensive income during the term of the

Forward interest rate swap 01/03/2005  28/02/2010 50,000 3 month Euribor
Forward interest rate swap 01/12/2007  28/02/2011 50,000 3 month Euribor

) 4 wh he hedaed Interest rate swap 11/03/2005  30/12/2009 10,000 6 month Euribor
transaction are reverse en the hedge
Hransact reversedwt 989 Interest rate swap 11/03/2005  30/12/2009 10,000 6 month Euribor
item is recognised in profit and loss or if
it no longer takes place. The following
table shows when the cash flows from
cash flow hedges take place and what
effects on profit and loss are expected:
39. Significant subsidiaries Significant subsidiaries
and joint ventures and joint ventures
The following trading companies Group stake
. . Domestic subsidiaries
structured as limited partnerships
i 0
(GmbH & Co. KG) NORDZUCKER GmbH & Co. KG, Braunschweig 100 %
i o)
¢ NORDZUCKER GmbH & Co. KG, fuel 21 GmbH & Co. KG, Klein Wanzleben 100 %
Braunschweig Anton Hibner GmbH & Co. KG, Ehrenkirchen 100 %
e fuel 21 GmbH & Co. KG Medopharm Arzneimittel GmbH & Co. KG, Ehrenkirchen 100 %

Klein Wanzleben

. Foreign subsidiaries
e Medopharm Arzneimittel

TitoConcerto A/S, Copenhagen/Denmark 100 %

GmbH & Co. KG, Ehrenkirchen > o cuk / Tp - J k/T \a/Slovak 970/0

« Anton Hiibner GmbH & Co. KG, ovazsky cukor a.s., Trencianska Tepla/Slovakia > o

. Nordzucker Polska S.A., Przezmierowo/Poland >99%
Ehrenkirchen

o)

are exempt from the obligation to pre- Matra Cukor Rt., Hatvan/Hungary >99%

Sunoko d.o.o., Novi Sad/Serbia 51%

pare financial statements in accordance

with the regulations applicable to com- Joint ventures

panies with limited liability pursuant to Eurosugar S.A.S., Paris/France 33%
Sec. 264b German Commercial Code

(HGB). The list of Nordzucker AG’s and the Group’s equity investments is filed with and
published in the electronic edition of the German Federal Gazette (Elekronischer
Bundesanzeiger).
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40. Related party transactions

For Nordzucker Group related parties
within the meaning of IAS 24 are indi-
viduals and companies which control the
Group or exercise significant influence
over it or are controlled or significantly
influenced by the Group. The first cate-
gory includes the active members of the

Receivables from related parties result
almost exclusively from trade in goods
and services. Of these TEUR 76,259
(previous year: TEUR 128,131) relate to
the joint venture Eurosugar S.A.S., Paris/
France. Other receivables amounting to
TEUR O (previous year: TEUR 4,190) are
owed by the associated company MEF
Melasse-Extraktion Frellstedt GmbH,
Frellstedt. No write-downs were neces-
sary for the receivables listed.

Liabilities towards related parties consist
of TEUR 115 (previous year: TEUR 0)
owed to MEF Melasse-Extraktion Frellstedt
GmbH, Frellstedt, TEUR 2,381 (previous
year: TEUR 1,934) to Union Zucker Sid-
hannover GmbH, Nordstemmen, TEUR
1,982 (previous year: TEUR 1,021) to
Nordharzer Zucker-AG, Schladen, and
TEUR 535 (previous year: TEUR 74) to
Nordzucker Holding AG, Braunschweig.
These companies are shareholders of
Nordzucker AG and the liabilities relate
to current settlement accounts. The re-
maining liabilities relate to other related
parties and largely stem from trade in
goods and services.

104

Management Board and Supervisory
Board of Nordzucker AG and its majority
shareholder Nordzucker Holding AG. The
subsidiaries, parent company, associated
companies and joint ventures in the
Nordzucker Group are also defined as
related parties.

Related party transactions

Receivables from and liabilities towards
related parties are based on arm’s length
transactions.

The following commercial relationships
existed with related parties in addition to
those existing with fully consolidated
subsidiaries:

TEUR 28/2/2009 29/2/2008

Balance sheet

Receivables

from related parties 135,182

Liabilities

towards related parties 5,770
1/3/2008 1/3/2007

TEUR -28/2/2009 -29/2/2008

Income statement

Revenues 850,899 584,657

Services provided to related parties 397 65

Net financial income/loss 6,492 -1,945

Eurosugar S.A.S., Paris/France, accounted
for revenues of TEUR 850,899 (previous
year: TEUR 578,620) and MEF Melasse-
Extraktion Frellstedt GmbH, Frellstedt,
for revenues of TEUR 0 (previous year:
TEUR 6,037). The provision of services
for related companies concerns

Contingent liabilities

TEUR

Nordzucker Holding AG, Braunschweig,
and net financial income/loss results from
associated companies and joint ventures.

41. Contingent liabilities
The Group has the following contingent
liabilities:

28/2/2009 29/2/2008

Liabilities for securities

0 315

As of February 28, 2009 items of property,
plant and equipment held at TEUR 41,932

(previous year: TEUR 35,328) have been
pledged as collateral for liabilities.
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42. Other financial obligations
The Group's other financial obligations
are made up as follows:

As of February 28, 2009, total future pay-
ment obligations from rental and lease
contracts are made up as follows:

As of February 28, 2009, future payments
from finance leases are as follows:

43. Supervisory Board and
Management Board

In the financial year 2008/2009 the Super-

visory Board was made up as follows:

Representing the shareholders

Dr Harald Isermeyer,
farmer, Vordorf,
Chairman

Helmut Meyer,
farmer, Betheln,
Deputy Chairman

Henning Hansen-Hogrefe,
farmer, Ingeleben

Gerhard Borchert,
farmer, Brome

Albrecht Hertz-Eichenrode,
CEO,
HANNOVER Finanz-Gruppe, Hanover

Rainer Knackstedt,
farmer, Dedeleben

Hans-Christian Koehler,
farmer, Barum

Hans-Heinrich PriilRRe,
farmer, Lehrte-Ahlten

Hans Jochen Bosse,
farmer, Ohrum

Dr Karl-Heinz Engel,

Managing Director, Hochwald Nahrungsmittel-
Werke GmbH and Chairman of the Manage-
ment Board of Erbeskopf Eifelperle e.G., Riol

Dr Clemens Grole Frie,
Chairman of the Management Board of
AGRAVIS Raiffeisen AG, Telgte

Other financial obligations

TEUR

29/2/2008

Purchase commitments for property, plant and equipment

22,657

Operating leases/rent

Other financial obligations

Rental and leasing agreements

184
22,841

Remaining term  Remaining term Remaining term Total
of up to one year term of 1-5 years of more than
TEUR 5 years
Future payments
for finance leases 304 704 0 1,008
Future payments
for operating leases 138 215 14 367
Finance lease
Remaining term  Remaining term Remaining term Total
of up to one year term of 1-5 years of more than
TEUR 5 years
Principal 290 662 0 952
Interest 14 42 0 56
Payment 304 704 1,008

Dr Hans-Theo Jachmann,

Managing Director of Syngenta Agro GmbH
and Syngenta Germany GmbH, Limeshain-
Himbach

Jochen Johannes Juister,
farmer, Nordhastedt

Andreas Scheffrahn,
farmer, Cramme

Representing the employees

Dieter Paschwitz,

senior MSR technician, Hohenhameln,
Deputy Chairman

(Supervisory Board member until
July 11, 2008)

Rolf Huber-Frey,
business studies graduate, Freiburg

Wolfgang Wiesener,
metalworker, Uelzen,
Deputy Chairman
(since July 12, 2008)

Gerd von Glowczewski,
metalworker, Schladen

Sigrun Krussmann,
chemical-technical assistant, Lauenau

Dr Andreas Schwarz,
project manager E85, Miihl Rosin

Dieter Woischke,
electrician, Algermissen

Marina Strootmann,
Chairwoman of the Works Council,
Nordzucker AG, Braunschweig,
(Supervisory Board member
since September 11, 2008)

The members of the Management Board
in the financial year 2008/2009 were as
follows:

Hans-Gerd Birlenberg, Braunschweig,
Chairman, Management Board member re-
sponsible for Corporate Development, Corpor-
ate Council, Sales (Europe), Controlling, Fi-
nance and Accounting, Information Technology,
Human Resources, Public Affairs, Mergers &
Acquisitions, Risk Management, Internal Audit

Dr Henrik Einfeld, Braunschweig,
Management Board member responsible for
Agriculture, Raw Material Procurement

Dr Martin Wienkenhover, Leverkusen,
Management Board member responsible for
Production, Logistics, Purchasing, Management
Systems, Consumer Protection, Strategic Projects
(since April 1, 2008)

Gunter Jakobiak, Hornburg,

Management Board member responsible

for Production (Europe), Logistics, Human
Resources, Purchasing (Europe), Management
Systems, Consumer Protection

(until April 30, 2008)
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44. Remuneration report

In the following section the principles of
remuneration for members of the Man-
agement Board and Supervisory Board of
Nordzucker AG are described and the
amount of their remuneration disclosed,
together with disclosures on shares held
by members of the Management Board
and Supervisory Board.

44.1. Remuneration of the
Management Board

The Human Resources Committee of the

Supervisory Board is responsible for setting

the remuneration of members of the

Management Board.

Remuneration of members

The remuneration of members of the
Management Board of Nordzucker AG
is based on the size and business of the
company, its economic and financial
position, and the level and structure of
Management Board remuneration in
comparable companies.

Management Board remuneration is
performance related and made up of
two components in the financial year
2008/2009: a fixed salary and a variable
bonus. There are no share-based remu-
neration components.

The fixed remuneration is paid as a month-
ly salary. The variable component is set by

of the Management Board 2008/2009

the Human Resources Committee of the
Supervisory Board based on the targets
met by the Management Board and can
be up to 50 per cent of total salary.

At the meeting of the Human Resources
Committee held on May 6, 2009 the
amount of bonuses was set individually
at between 33 % and 37 %, after a per-
formance comparison with the targets
determined at the beginning of the
financial year.

This results in the following remuner-
ation for individual members of the
Management Board for the financial
year 2008/2009:

Cash payments Pensions Other® Total
Variable

EUR Salary annual bonus ‘ ‘ ‘ ‘
Hans-Gerd Birlenberg 444,022 218,700 178,487 23,116 864,325
Giinter Jakobiak? 58,333 96,078 40,738 9,268 204,417
Dr Henrik Einfeld 300,000 147,760 25,353 23,316 496,429
Dr Martin Wienkenhover? 320,833 188,430 165,000 26,405 700,668
Total 1,123,188 650,968 409,578 82,105 2,265,839
" Non-cash benefit for tax purposes, e.g. for company car, etc.
2 Giinter Jakobiak left the Management Board on April 30, 2008.
» Dr Martin Wienkenhdver was appointed to the Management Board as of April 1, 2008.
For the financial year 2007/2008 the
members of the Management Board were
remunerated as follows:
Remuneration of members
of the Management Board 2007/2008

Cash payments Pensions Other? Total

Variable

EUR Salary annual bonus” ‘ ‘ ‘ ‘
Hans-Gerd Birlenberg 402,083 198,040 179,390 16,385 795,898
Giinter Jakobiak 350,000 164,700 45,707 22,270 582,677
Dr Henrik Einfeld 300,000 147,760 24,770 14,178 486,708
Total 1,052,083 510,500 249,867 52,833 1,865,283

" Figures include increases of EUR 8,830 for Hans-Gerd Birlenberg and EUR 6,590 for Dr Henrik Einfeld as adjustments in line with the final
bonus, which were not disclosed in the previous year.
2 Non-cash benefit for tax purposes, e.g. for company car, etc.
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Pensions commitments for members of
the Management Board were given in
the form of defined benefit commitments
and defined contribution commitments.
Nordzucker AG has recognised provisions
of TEUR 398 (previous year: TEUR 1,588)
for pension commitments to members of
the Management Board based on defined
benefit commitments.

Former Management Board members re-
ceived pensions amounting to TEUR 506.
Nordzucker AG has recognised provisions
of TEUR 6,731 (previous year: TEUR 6,338)
for pension obligations towards former
Management Board members.

Members of the Management Board do
not receive loans from the company.

44.2. Remuneration of

the Supervisory Board
The remuneration of the Supervisory
Board was set at the Annual General
Meeting following a proposal from the
Management Board and Supervisory
Board. It is governed by the Articles of
Association.

The remuneration of the Supervisory
Board is based on the size of the com-
pany, the duties and responsibilities of the
members of the Supervisory Board and
the economic situation of the company.
The remuneration includes a dividend-
related component in addition to a fixed
payment. The Chairman and Deputy
Chairman and the Chairman of the Audit
and Finance Committee receive additional
remuneration.

The current rules on remuneration for
the Supervisory Board are laid down in
Sec. 14 of the Articles of Association.

According to these rules members of the
Supervisory Board receive a fixed remu-
neration of EUR 13,000 and a dividend-
related payment of EUR 500 for every
per cent of dividend distributed above
five per cent. Subject to approval at the

Annual General Meeting, the dividend
for the financial year 2008/2009 will be
EUR 0.22 (previous year: EUR 0.48) per
registered share, or 8.59 (previous year:
18.75) per cent. The Chairman of the
Supervisory Board receives double, both
deputies and the Chairman of the Audit
and Finance Committee one and a half
times the fixed remuneration for a normal

Remuneration of members

of the Supervisory Board 2008/2009

member. Members of the Supervisory
Board are also reimbursed for all out-of-
pocket expenses and value added taxes
incurred in the course of their duties.

Subject to the approval of the dividend
proposal at the Annual General Meeting
the following payments will be made for
the financial year:

Fixed Variable Attendance

EUR remuneration  remuneration fee Total
Dr Harald Isermeyer 26,000.00 1,796.88 19,050.00 46,846.88
Henning Hansen-Hogrefe 19,500.00 1,796.88 5,700.00 26,996.88
Helmut Meyer 19,500.00 1,796.88 4,500.00 25,796.88
Wolfgang Wiesener 17,131.50 1,796.88 3,300.00 22,228.38
Hans-Christian Koehler 13,000.00 1,796.88 5,100.00 19,896.88
Hans-Heinrich PriiRe 13,000.00 1,796.88 4,800.00 19,596.88
Gerhard Borchert 13,000.00 1,796.88 4,350.00 19,146.88
Rolf Huber-Frey 13,000.00 1,796.88 4,200.00 18,996.88
Dieter Woischke 13,000.00 1,796.88 2,850.00 17,646.88
Hans-Jochen Bosse 13,000.00 1,796.88 2,400.00 17,196.88
Albrecht Hertz-Eichenrode 13,000.00 1,796.88 2,250.00 17,046.88
Dr Clemens Grole Frie 13,000.00 1,796.88 2,100.00 16,896.88
Sigrun Krussmann 13,000.00 1,796.88 2,100.00 16,896.88
Dr Andreas Schwarz 13,000.00 1,796.88 2,100.00 16,896.88
Dr Karl-Heinz Engel 13,000.00 1,796.88 1,950.00 16,746.88
Dr Hans-Theo Jachmann 13,000.00 1,796.88 1,950.00 16,746.88
Jochen Johannes Juister 13,000.00 1,796.88 1,950.00 16,746.88
Andreas Scheffrahn 13,000.00 1,796.88 1,950.00 16,746.88
Gerd von Glowczewski 13,000.00 1,796.88 1,800.00 16,596.88
Rainer Knackstedt 13,000.00 1,796.88 1,500.00 16,296.88
Dieter Paschwitz 7,105.50 654.75 2,100.00 9,860.25
Marina Strootmann 6,090.41 841.82 600.00 7,532.23
Total 303,327.41 37,434.17 78,600.00 419,361.58
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In the previous financial year the
Supervisory Board members were
remunerated as follows:

Members of the Supervisory Board are
also reimbursed for travel expenses,
other out-of-pocket expenses and value
added taxes in addition to the amounts
listed. The total amount of these reim-
bursements was TEUR 109 (previous
year: TEUR 111). Members of the
Supervisory Board do not receive loans
from the company.

44.3. Shares held by members of
the Management Board and
Supervisory Board

Members of the Management Board

hold no shares.

As of February 28, 2009, members of
the Supervisory Board and related
parties held under one per cent of the
issued share capital of Nordzucker AG.
The shares bear no relation to the re-
muneration of the Supervisory Board.

44.4. Miscellaneous

Board members of Nordzucker AG are
indemnified by Nordzucker AG against
third-party liability as allowed by law.
For this purpose the company has taken
out collective third-party liability insur-
ance for members of the Boards of
Nordzucker AG. The insurance policy
is taken out or renewed annually and
covers the personal liability of Board
members for claims for damages arising
in the course of their work. It includes
an excess as recommended in Sec. 3.8
paragraph 2 of the German Corporate
Governance Code.
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Remuneration of members
of the Supervisory Board 2007/2008

Figures in EUR

Dr Harald Isermeyer
Henning Hansen-Hogrefe
Jirgen Seidel

Albrecht Hertz-Eichenrode
Goetz von Engelbrechten
Gerhard Borchert

Rainer Knackstedt
Hans-Christian Koehler
Claus Litje
Hans-Heinrich PriiRe
Hans-Jochen Bosse

Dr Karl-Heinz Engel

Dr Clemens Grole Frie
Dr Hans-Theo Jachmann
Jochen Johannes Juister
Helmut Meyer

Andreas Scheffrahn
Gunold Fischer

Eckhard Bosse

Gudrun Koénig

Rolf Huber-Frey

Gunther Kenk

Dieter Paschwitz

Jochen Steinhagen
Manfred Tessmann
Wolfgang Wiesener

Gerd von Glowczewski
Sigrun Krussmann

Dr Andreas Schwarz
Dieter Woischke

Marina Strootmann

Total

Fixed Variable Attendance
remuneration remuneration fee Total
26,000.00 6,875.00 19,050.00 51,925.00
19,500.00 6,875.00 5,250.00 31,625.00
6,819.67 2,404.37 1,800.00 11,024.04
13,000.00 6,875.00 1,800.00 21,675.00
4,546.45 2,404.37 1,200.00 8,150.82
13,000.00 6,875.00 4,950.00 24,825.00
13,000.00 6,875.00 2,700.00 22,575.00
13,000.00 6,875.00 3,600.00 23,475.00
4,546.45 2,404.37 2,250.00 9,200.82
13,000.00 6,875.00 3,450.00 23,325.00
7,778.69 4,113.73 600.00 12,492.42
7,778.69 4,113.73 900.00 12,792.42
7,778.69 4,113.73 450.00 12,342.42
7,778.69 4,113.73 900.00 12,792.42
7,778.69 4,113.73 600.00 12,492.42
11,668.03 4,113.73 2,100.00 17,881.76
7,778.69 4,113.73 750.00 12,642.42
6,819.67 2,404.37 1,350.00 10,574.04
4,546.45 2,404.37 1,050.00 8,000.82
4,546.45 2,404.37 1,200.00 8,150.82
13,000.00 6,875.00 2,550.00 22,425.00
4,546.45 2,404,37 1,050.00 8,000.82
16,889.34 6,875.00 2,700.00 26,464.34
4,546.45 2,404.37 750.00 7,700.82
4,546.45 2,404.37 750.00 7,700.82
13,000.00 6,875.00 3,600.00 23,475.00
7,778.69 4,113.73 600.00 12,492.42
7,778.69 4,113.73 600.00 12,492.42
7,778.69 4,113.73 900.00 12,792.42
7,778.69 4,113.73 600.00 12,492.42
4,262.30 2,254.10 750.00 7,266.40
292,571,06 137,894.46 70,800.00 501,265.52
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45. Statement on the German
Corporate Governance Code
The statement of compliance with the
German Corporate Governance Code given
by the Management Board and Supervis-
ory Board has been revised and adapted
to the latest version of the German Cor-
porate Governance Code. The statement
issued in April 2009 has been published
on the Nordzucker web site under
http://www.nordzucker.de/index.php?id=286

46. Dividend proposal

The dividends that can be distributed to
shareholders are defined in the German
Stock Corporation Act (AktG) as the net
balance sheet profit as determined under
German commercial law and disclosed
in the annual financial statements of
Nordzucker AG. The annual financial state-
ments for the financial year 2008/2009
show a net balance sheet profit of EUR
11,208,232.28. The Management Board
proposes appropriating EUR 10,626,286.00
of the net balance sheet profit to be dis-
tributed as a dividend of EUR 0.22 per
registered share with dividend entitlement
for the financial year 2008/2009 and to
carry forward the remaining amount of
EUR 581,946.28 to the next financial year.

47. Events after the reporting date
With effect from March 2, 2009 the
Group acquired Nordic Sugar Group
from Danisco A/S, Copenhagen/Den-

mark, via its wholly owned subsidiary
TitoConcerto A/S, Denmark. Danisco
Sugar GmbH, Germany, which produces
sugar and bioethanol from sugar beet in
Anklam, Germany, was also purchased as
part of this acquisition. The Group was
forced to sell this company again due to
conditions set by the competition au-
thorities. The shares in Danisco Sugar
GmbH, Germany, were therefore sold to
Cosun U.A., Netherlands, also on March 2,
2009.

In connection with this transaction
Nordzucker AG signed an agreement
with Anklam Bioethanol GmbH, taking
effect on March 2, 2009, which transfers
the main risks of operating a bioethanol
plant to Nordzucker AG, in particular the
obligation to take delivery of 50,000 m3
of bioethanol per year at a minimum price
of 550 Euro/m3 until September 30, 2015.

For further details of the acquisition of
Nordic Sugar Group we refer to Note 5

to the consolidated financial statements.

Braunschweig, Germany, May 20, 2009
Management Board

Mr Birlenberg

Dr Einfeld Dr Wienkenhover

Nordzucker 2008/2009
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Auditors’ report

We have given the following report on
the consolidated financial statements
and the Group management report:

“We have audited the consolidated
financial statements of Nordzucker AG,
Braunschweig, consisting of the balance
sheet, income statement, cash flow state-
ment, statement of changes in share-
holders’ equity and notes to the consoli-
dated financial statements, together with
the Group management report for the
financial year from March 1, 2008 to
February 28, 2009. The preparation of the
consolidated financial statements and
the Group management report in accord-
ance with /FRS as applicable in the EU
and the supplementary German commer-
cial regulations applicable in accordance
with Sec. 315a paragraph 1 HGB is the
responsibility of the legal representatives
of the company. Our responsibility is to
express an opinion on the consolidated
financial statements and the Group man-
agement report on the basis of our audit.

We conducted our audit of the consoli-

dated financial statements in accordance
with Sec. 317 HGB and German generally
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accepted standards for the audit of finan-
cial statements as determined by the
German Institute of Auditors (Institut der
Wirtschaftspriifer, IDW). Those standards
require that we plan and conduct the
audit such that misstatements and irregu-
larities significantly affecting the presen-
tation of the net assets, financial and
earnings position in the consolidated
financial statements, drawn up in accord-
ance with accepted accounting prin-
ciples, and in the Group management
report are detected with reasonable cer-
tainty. Knowledge of the business activities
and the economic and legal environment
of the company and of expectations of
possible misstatements are taken into
account when determining audit proce-
dures. The effectiveness of the accounting-
based internal control system and the
evidence provided for the disclosures in
the consolidated financial statements
and the Group management report are
assessed principally on a test basis within
the framework of the audit. The audit
includes an assessment of the annual
financial statements of the companies
included in the consolidated financial
statements, the definition of the group

Hanover, Germany, May 25, 2009
Ernst & Young AG
Wirtschaftspriifungsgesellschaft
Steuerberatungsgesellschaft

(Hentschel)
Wirtschaftspriifer [Auditor]

of consolidated companies, the consoli-
dation methods, the accounting princi-
ples applied and of significant estimates
made by the company’s legal represen-
tatives as well as an evaluation of the
overall presentation of the consolidated
financial statements and the Group man-
agement report. We believe that our
audit provides a reasonable basis for our
opinion.

Our audit has not given rise to any
objections.

In our opinion, based on the findings

of our audit, the consolidated financial
statements comply with IFRS as applicable
in the EU and the supplementary German
commercial regulations applicable in
accordance with Sec. 315a paragraph 1
HGB and give a true and fair view of the
net assets, financial and earnings position
of the Group in accordance with these
regulations. The Group management
report is in accordance with the consoli-
dated financial statements and gives a
fair view of the situation of the Group
and of the risks and rewards of future
development.”

(Lupkes)
Wirtschaftspriifer [Auditor]
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Report of the Supervisory Board

of Nordzucker AG

for the financial year 2008/2009

The Supervisory Board held a total of six
meetings and one closed meeting to dis-
cuss the commercial and strategic devel-
opment of Nordzucker AG and to receive
information on current events from the
Management Board. All the Supervisory
Board’s discussions and decisions were
aimed at protecting and increasing the
company'’s assets. The members of the
Supervisory Board monitored company
management and advised the Manage-
ment Board of Nordzucker AG. The Man-
agement Board provided the Supervisory
Board with regular, prompt and compre-
hensive information on corporate and
commercial policy, company strategy and
management, risk management, the finan-
cial development of the Nordzucker AG
and transactions of fundamental impor-
tance. Furthermore, all matters requiring
the authorisation of the Supervisory
Board were presented to us for approval.

The focus of the financial year 2008/2009
was the intensive preparation for the
acquisition of Danisco Sugar A/S by
Nordzucker AG. The purchase was com-
pleted on March 2, 2009, shortly after
the financial year came to an end. The
Supervisory Board stayed abreast of the
negotiations at all times and was informed
of the wide-ranging plans and back-
ground to the acquisition. Questions of
cost-effectiveness, risks and rewards and
the financing arrangements were also

discussed in detail with the Management
Board of Nordzucker AG. The Supervisory
Board approved the acquisition at its
meeting held on June 20, 2008. In a
consolidating European market place this
enabled Nordzucker to develop into a
strong number two, with a market share
of nearly 16 per cent. The Supervisory
Board is convinced that this was a sig-
nificant and at the same time necessary
strategic step in the company’s further
development. The current financial year
will be dominated by the integration of
the new company. The Supervisory Board
is following the process of creating new
integrated structures closely.

In view of the deteriorating political
framework, the issues of cost-effectiveness
and efficiency will remain a top priority
in future. The Supervisory Board agrees
with the Management Board that the
company must maintain strict cost disci-
pline and dealt with the capital expend-
iture programme of Nordzucker AG on
a regular basis.

The Supervisory Board members also
looked closely at important issues in sugar
sales and the performance of the sales
company Eurosugar, set up in Paris in
October 2007. The Management Board
of Nordzucker AG reported regularly on
the sales situation in Supervisory Board
meetings.

Dr Harald Isermeyer
Chairman
of the Supervisory Board

Nordzucker 2008/2009

Auditors’
report
Report of the
Supervisory
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In the meeting held on November 25,
2008, the Supervisory Board approved
the renewed appointment of Hans-Gerd
Birlenberg as Chairman of the Manage-
ment Board of Nordzucker AG. In meet-
ings outside the reporting period the
Supervisory Board also appointed Mats
Liljestam, Dr Michael Noth and Dr Niels
Porksen as Members of the Management
Board. Mats Liljestam will take up his
post as Board Member for Sales on June
23, 2009, Dr Michael Noth will become
CFO as of August 16, 2009 and Dr Niels
Porksen is to assume his position as
Director for Raw Material Procurement
and Agriculture on October 1, 2009.

Dr Henrik Einfeld has reached retirement
age and will enter retirement.

In another meeting outside the reporting
period the Supervisory Board decided to
put a proposal to the Annual General
Meeting to change the Articles of Asso-
ciation of Nordzucker AG. From the finan-
cial year 2009/2010 the proposed amend-
ment would give the Chairman of the
Supervisory Board three times the fixed
salary of a Supervisory Board member
and award each Supervisory Board mem-
ber a payment of EUR 300.00 per meeting
for attending meetings in their capacity as
members of the Supervisory Board. This
proposal is based on Sec. 113 paragraph
1 sentence 3 of the German Stock Cor-
poration Act (AktG) which states that the
remuneration of Supervisory Board mem-
bers should be in a reasonable relation
to their responsibilities and the state of
the company. Particularly due to the

acquisition of Danisco Sugar A/S and
the greater demands on the work of the
Supervisory Board this implies, the pro-
posed increase in remuneration appears
reasonable.

Supervisory Board committees

The Supervisory Board Executive Com-
mittee met seven times during the re-
porting period. Two meetings took place
jointly with the members of the Audit
and Finance Committee. The Executive
Committee principally prepared the
agendas for the subsequent ordinary and
extraordinary meetings of the Supervisory
Board. The joint meetings with the mem-
bers of the Audit and Finance Committee
dealt with the status of the Danisco Sugar
A/S acquisition. The Audit and Finance
Committee met nine times during the
reporting period. Representatives of the
auditors also took part in the meetings.
Items on the agenda included the exam-
ination and approval of the individual
financial statements and consolidated
financial statements for the financial year
2007/2008, the proposal for the election
of the auditors for the financial year
2008/2009, their remuneration, the scope
of the audit, monitoring the auditors’
independence, the acquisition of Danisco
Sugar A/S, an examination of the com-
pany’s financial planning, various internal
audits, quarterly financial reports, the half-
year financial report for Nordzucker AG and
the Nordzucker Group as of August 31,
2008, the earnings forecast for the
financial year 2008/2009 and issues of
corporate governance. The examination
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and approval of the individual financial
statements and the consolidated finan-
cial statements for the past financial year
as well as the proposal for election of the
auditors for the financial year 2009/2010
are to be prepared in an additional meet-
ing outside the period under review. The
Human Resources Committee met five
times in the reporting period. The meet-
ings were mainly concerned with Manage-
ment Board matters. Particular attention
was paid to renewing the appointment of
Hans-Gerd Birlenberg as Chairman of the
Management Board, to filling the new
post of CFO and recruiting a new Man-
agement Board member for the post of
Director for Raw Material Procurement
and Agriculture. The variable remuner-
ation of the Management Board for the
financial year 2008/2009 was set at a
meeting held outside the reporting period.
Regular reports on the proceedings of
committee meetings were made to the
Supervisory Board.

Annual financial statements

The individual financial statements of
Nordzucker AG for 2008/2009 and the
management report together with the
company accounts have been audited by
Ernst & Young AG, Wirtschaftspriifungs-
gesellschaft, Hanover, who have given an
unqualified certificate of confirmation. This
also applies to the consolidated financial
statements in accordance with /FRS and
the Group management report. Under
Sec. 292a HGB (German Commercial
Code) these IFRS consolidated financial

statements exempt the company from
the obligation to prepare consolidated
financial statements in line with German
law. The Management Board’s proposal
for appropriation of net profit and the
auditors’ report have been presented to
the Supervisory Board. They have been
examined by the Audit and Finance
Committee and by the Supervisory Board
and discussed in the presence of the
auditors. The Supervisory Board concurs
with the result of the audit and concluded
from its own examination that it has no
objections to make.

Personnel matters

On July 12, 2008 Dieter Paschwitz left the
Supervisory Board of Nordzucker AG upon
entering retirement. Marina Strootmann
was appointed by the district court to
replace him as an employee representa-
tive on the Supervisory Board with effect
from September 15, 2008. The Super-
visory Board thanks Dieter Paschwitz for
his work on the Board over many years.
In its constitutive meeting held July 11,
2008 the Supervisory Board appointed
Dr Harald Isermeyer as Chairman of the
Supervisory Board of Nordzucker AG.
The employee representative Wolfgang
Wiesener and the shareholder repre-
sentative Helmut Meyer were elected

as Deputy Chairmen. At its constitutive
meeting the Supervisory Board also
elected Gerhard Borchert, Helmut Meyer,
Hans-Heinrich PriiRe, Wolfgang Wiesener
and Dieter Woischke as members of the
Supervisory Board Executive Committee.
The Supervisory Board elected Dr Clemens

Board

Grole Frie and Dieter Woischke to the
Human Resources Committee. Dr Harald
Isermeyer is Chairman of the Executive
Committee and the Human Resources
Committee. The Supervisory Board also
elected Henning Hansen-Hogrefe, Albrecht
Hertz-Eichenrode, Hans-Christian Koehler
and Rolf Huber-Frey as well as Dr Andreas
Schwarz as a proxy for Rolf Huber-Frey
to the Audit and Finance Committee.
Henning Hansen-Hogrefe was elected as
Committee Chairman. The Supervisory
Board thanks the Management Board
and all the staff for their considerable
personal commitment.

The Supervisory Board
Braunschweig, Germany, June 23, 2009

Dr Harald Isermeyer
Chairman of the Supervisory Board
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Corporate governance

Demonstrating commitment —
taking responsibility







Corporate governance report
for the financial year 2008/2009

Corporate governance covers the system
of managing and monitoring a company,
including its organisational structure, its
corporate policies and guidelines as well
as the internal and external mechanisms
of control and monitoring. Nordzucker AG
attaches great importance to well struc-
tured, authentic corporate governance
as it ensures that the management of
the company is carried out in the spirit
of long-term value creation. It fosters the
confidence of shareholders, financial
markets, business partners, staff and the
general public in the management and
monitoring of the Nordzucker Group.

Corporate governance is the foundation
for the decision-making and control pro-
cedures at Nordzucker AG. Our activities
are based on clearly defined guidelines.
These guidelines postulate the systematic
alignment of our actions with the inter-
ests and expectations of our shareholders,
customers, business partners and staff.
Our actions are based on the values of
courage, focus on results, passion, sustain-
ability, reliability and respect. Integrated
processes and systems provide support
for operating routines within the frame-
work of our guidelines.
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The Management Board is responsible
for determining company policy. It sets
corporate strategy, plans and approves
company budgets, decides on the alloca-
tion of resources and monitors company
development. The Management Board
is also responsible for preparing the quar-
terly financial reports, the annual finan-
cial statements for Nordzucker AG and
the consolidated financial statements.

The actions of all our staff are aimed at
earning an appropriate and sustainable
profit, continually generating organic
growth and increasing our market share.
Continuous improvement of all business
processes by competent, well-managed
staff earning performance-related pay
secures the existence and the systematic
long-term development of the company
in an ever changing competitive envi-
ronment.

Meeting standards for food and animal
feed quality and safety, conserving re-
sources, continuously minimising and
preventing environmental damage as
well as health and safety at work are an
integral part of all the company’s activ-
ities. Particular importance is attached to
avoiding and preventing errors.

The Supervisory Board of Nordzucker AG
has twenty-one members. Two thirds of
the Supervisory Board members represent
the shareholders and one third represents
the workforce. The Supervisory Board
monitors the Management Board and
advises it on the management of the com-
pany. The Supervisory Board regularly
discusses the course of business and
company planning as well as corporate
strategy and its implementation. It exam-
ines and approves the annual financial
statements of Nordzucker AG and the
consolidated financial statements for the
Group, giving due regard to the auditors’
report and the results of the examination
by the Audit Committee. Major decisions
of the Management Board are subject to
its approval.

The remuneration of the Management
Board and the Supervisory Board as well
as company shares held by members of
the Management or Supervisory Board
above 1% of issued shares of Nordzucker
AG are dealt with in the notes to the con-
solidated financial statements (Note 44).
Neither members of the Management
Board nor the Supervisory Board have
bought or sold company shares for more
than EUR 5,000 in the calendar year.
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Declaration by Nordzucker AG on the German Corporate Governance Code
in line with Sec. 161 German Stock Corporation Act (AktG)

The Management Board and Supervisory Board of Nordzucker AG, Braunschweig, have
examined the recommendations of the German Corporate Governance Code as amended on
June 6, 2008 in detail and agree with their provisions. Although the German Corporate
Governance Code is not binding for Nordzucker AG, which is not publicly listed, the com-
pany has complied and continues to comply with the recommendations and suggestions
it contains, with the following exceptions:

1. Recommendation 2.3.2 regarding the convening of the Annual General Meeting to send
the documents by electronic means has not been implemented for economic reasons.

2. Recommendation 4.2.2 to allow voting by the full Supervisory Board on the remuneration
system for the Management Board and its key contractual elements has not been imple-
mented as it has proven satisfactory to leave this up to the Human Resources Committee
of the Supervisory Board, which notifies the full Supervisory Board.

3. Recommendation 4.2.3 to agree on limits to severance payments in contracts with
Management Board members has not been implemented as there are legal reservations
about limits on severance pay in contracts with Management Board members.

4. Recommendation 6.3 to treat all shareholders equally in terms of information is sub-
ordinate to the information requirement of Nordzucker Holding AG as Nordzucker AG
is included in the consolidated financial statements of Nordzucker Holding AG.

5. Recommendation 7.1.2 to publish the consolidated financial statements within 90 days
of the end of the financial year and the interim reports within 45 days of the end of the
reporting period is not followed for organisational reasons.

Braunschweig, Germany, March 2009

Hans-Gerd Birlenberg Dr Harald Isermeyer
Chairman of the Management Board Chairman of the Supervisory Board
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Glossary

Finance

Cash flow Net inflow of funds. Difference between
receipts and spending expenses within one
accounting period. For the sake of simplicity, the
cash flow is determined on the basis of net in-
come, plus non-spending expenses, in particular
write-downs and changes in non-current
provisions. The cash flow is available to the
company for investment, repayment of liabil-
ities and distribution of profits.

Consolidation The Group accounts are drawn
up as if all Group member companies formed
one uniform company in law. All expenditures
and earnings as well as all interim trade results
and other transactions between the Group mem-
bers are eliminated by way of offsetting (expense
and result as well as interim result consolidation).
Stakes held in Group companies are set off
against their equity capital (capital consolidation),
and all intra-Group receivables and liabilities are
eliminated (debt consolidation) because such
legal relationships do not exist within a legal
entity. Summation and consolidation of the re-
maining items of the annual financial statements
result in the consolidated balance sheet and the
consolidated income statement.

Declaration of compliance Annual declaration
made and published by the Management and
Supervisory Boards of listed companies in
accordance with Sec. 161 German Stock Cor-
poration Act (AktG) stating to which extent the
company management complies with the
recommendations of the Commission of the
German Corporate Governance Code and which
recommendations are not applied.

Dividend The amount of a stock corporation’s
net income apportioned to each individual share.
Dividends are either expressed as a percentage
of the par value or as a currency amount per
share (earnings per share). The Annual General
Meeting votes on the distribution of the divi-
dends. Dividends are paid out on an annual
basis in Germany.

EBIT (earnings before interest and taxes) This
figure supplies information on the results of
current operations. Differences in capitalisation
are not accounted for, therefore the general
interest rate level and tax rates are not
considered.

EBT (earnings before taxes) The result before
taxes, including stakes held by other share-
holders.

Equity method An accounting method in which
shares in a company are initially recognised at
cost and subsequently adjusted to reflect the
shareholder’s interest in the net assets of the
investee company.
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Equity ratio A financial indicator describing the
relationship between shareholders’ equity and
total assets.

Finance lease In contrast to an operating lease
the lessor transfers the risk of the investment and
thereby the economic ownership of the asset to
the lessee.

Forward swap An agreement between two par-
ties e.g. to swap future interest rate payments
at different fixed rates on an existing amount.

German Corporate Governance Code Guidelines
formulated in 2002 on the management and
supervision of German companies listed on the
stock exchange. The German Corporate Gov-
ernance Code outlines nationally and inter-
nationally accepted standards of responsible
business management, which primarily aim at
transparency and clarity. The Code defines the
responsibility of Management and Supervisory
Boards and sets forth or makes recommendations
on how to protect the rights of shareholders,
how executive and supervisory bodies should
be filled and how their members should be
remunerated. Non-listed companies are also
recommended to comply with the Corporate
Governance Code.

Hedge accounting under IAS 39 Refers to the way
in which two or more contracts (or financial in-
struments) between which hedging relationships
exist are recognised in the balance sheet. This
method differs from conventional accounting
methods.

IFRS (International Financial Reporting Standards)
and IAS (International Accounting Standards) are
accounting standards that render balance sheet
and disclosure methods comparable on a global
scale. These accounting standards have been
compulsory for listed companies in Germany
and throughout the EU since the beginning of
2005.

Impairment test This test must be conducted
regularly according to IFRS in order to verify
the valuation of non-current assets. It may re-
sult in the recognition of impairment.

Interest rate swap Contractual agreement on the
swap of interest cash flows at specific points in
time according to a basic notional principal.
Interest rate swaps enable variable interest rate
agreements to be converted to fixed interest
rates.

Joint venture A cooperation between companies
in which a new, legally independent business unit
is created in which the founding companies (two
or more) invest capital. In addition to capital the
founding companies generally contribute a sig-
nificant amount of technology, intellectual
property rights, technical or other expertise
and operating equipment.

Natural hedge approach Minimising currency
risks by financing foreign currency investments
in the same currency, for example.

Net debt Financial liabilities minus cash and cash
equivalents.

Operating lease A lease is classed as an operating
lease under IFRS if it does not transfer substan-
tially all the risks and rewards incident to owner-
ship.

Registered share The subscribed share capital of
Nordzucker AG is divided into registered shares
with a nominal value of EUR 2.56 each.

Return on equity A figure which shows the prof-
itability of capital employed and is calculated by
dividing net income for the year by shareholders’
equity.

Return on revenues A financial indicator ob-
tained by dividing net income for the year by
revenues and enabling an analysis of a com-
pany’s profitability.

Syndicated loan Lending by several banks (syn-
dicate) on the basis of standardised contract
documents and identical terms and conditions.

Total profitability This indicator is calculated by
dividing EBITDA (earnings before interest, taxes,
depreciation and amortisation) by total output
(revenues plus changes in inventories).

Volatile (‘'unpredictable, liable to change’) A
market is volatile if it is subject to major price
fluctuations. Volatility is the statistical means of
measuring market fluctuations.

Sugar and bioethanol

Bioethanol (agricultural alcohol) Ethanol pro-
duced from biomass (renewable substances
containing carbon). Starch (e.g. from wheat or
maize) is broken down by enzymes into glucose.
Yeast is then added and the glucose is fermented
to create ethanol. When sugar beet is used to
produce ethanol, the raw juice or thick juice
created as a by-product of sugar extraction is
fermented directly. Unlike fossil fuels, bioethanol
is CO,-neutral and has long-term economic
benefits. In Germany, the Biofuel Quota Act has
been in force since 2007, which stipulates the
amount of bioethanol to be blended with
petrol.

Biogas Flammable gas produced by fermenting
waste water or renewable resources.

Bio-natural gas A processed biogas produced
by fermenting biomass, which can also include
sugar beet.
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Brown sugar A general term for all types of sugar
which are brown in colour. Brown sugar can be
produced by a variety of different processes.

CO, (carbon dioxide, ‘greenhouse gas’) Chemical
compound consisting of carbon and oxygen
which, like carbon monoxide, is a carbon oxide.
This colourless and odourless gas is a natural
component of air. It is created when substances
containing carbon are burnt, and during cellular
respiration. Plants and some bacteria convert
CO, into biomass.

Crystal sugar The term for standard grade sugar,
used in industry and the home for a variety of
purposes, particularly for making deserts and
cakes. In a second processing step the crystal
sugar is turned into caster sugar, which retails
under the name of household sugar for instance.

E 10 Fuel consisting of 10 per cent water-free
bioethanol and 90 per cent conventional petrol.
E 10 is being offered by a growing number of
petrol stations.

Emission The release of substances into the
environment.

Greenhouse Gas Emissions Trading Act In Germany
this law establishes the basis for trading in emis-
sions rights for greenhouse gases within an EU

emissions trading scheme. Companies operating
plants with high carbon dioxide (CO,) emissions
must hold the appropriate quantity of emissions
rights. These are partly allocated for free, but in
future must also be purchased on an exchange.

Molasses Syrupy by-product of sugar production.
Used to manufacture yeasts and animal feed.

Pellets By-product of sugar production. These
extracted, dried sugar beet pellets are sold
molassed or unmolassed as animal feed.

Pressed chippings Used as animal fodder, these
consist of pressed beet chippings produced when
making sugar from sugar beet.

Raw cane sugar Sugar made from sugar cane.
This can then be refined to convert it into
white sugar.

Raw juice Sugary juice extracted from sugar
beet which can be processed to make sugar or
bioethanol.

Raw value/raw sugar value General term of refer-
ence for international sugar statistics. According
to the international sugar treaty, raw sugar values
(with a sucrose level of 96 °Z, measured polar-

imetrically) are converted to white sugar (white
value) at a ratio of 100:92.

Refining Used in a general sense to describe a
process of cleaning or purifying raw materials.
For sugar this means bleaching brown raw sugar
(from sugar cane or sugar beet) by a (repeated)
series of different processes.

Thick juice Concentrated, purified sugar juice
containing some 70 to 75 per cent solid material.
Thick juice is produced at the end of the steam
dryer unit before the sugar undergoes the actual
crystallisation process in the sugar factory’s
juice boilers.

White sugar is normal household sugar and is
made from raw sugar.

White value See raw value/raw sugar value

Sugar industry

ACP countries (Africa, Caribbean and Pacific) This
encompasses 77 states, most of them former
French or British colonies. The EU has granted
these countries preferential access to the Euro-
pean market and duty-free imports of 1.3 million
tonnes of raw sugar since 1975 by means of the
Cotonou Agreement. As of 2008, the EU wants
to replace this treaty with Economic Partnership
Agreements (EPA) with the ACP countries. In
terms of sugar, this should place the countries
on an equal footing with the least developed
countries (LDC).

Deficit areas Regions or countries which consume
more sugar than they produce and have to meet
demand by importing sugar. As sugar quotas
have been returned, this affects countries in
Europe such as Ireland, Italy or Portugal.

Export licences The European Commission
controls the export of EU quota sugar and com-
pliance with the value and volume stipulated
by WTO export restrictions by issuing export
licences.

Exports to non-EU countries Sugar exports from
the EU to non-EU countries require a permit.
These export licences are issued to sugar pro-
ducers by the EU.

Industry sugar According to the sugar market
regime, all sugar which exceeds the production
quota and is largely intended for the production
of certain non-food products. These include,
for example, bioethanol, alcohol, yeast, syrups
for spreading and certain pharmaceutical and
chemical products.

Glossary

LDC/EBA (Least developed countries/Everything
but arms) Both terms relate to an EU resolution
of 2001 according to which the 50 least devel-
oped countries in the world may import any
goods except arms into the EU free of any duty.
Sugar falls under a special transitional arrange-
ment until 2009. As of July 1, 2009, sugar can
also be imported into the EU free of duty and
with no restriction of quantities.

Market withdrawal An option which can be
exercised by the EU. This involves temporarily
withdrawing a quantity of sugar from the mar-
ket in order to maintain a structural market
equilibrium at a price which resembles the fixed
reference price stipulated in the sugar market
regime.

Production levy Levy paid by beet farmers and
sugar producers to finance the export of quota
sugar which cannot be marketed in the EU.

Prohibitive duties The term describes import du-
ties set prohibitively high to discourage imports.

Reference price The reference price stipulated
in the sugar market regime for EU quota sugar
serves as a basis for minimum beet prices. In
this way, the European Commission also provides
orientation for pricing sugar of the standard
Category Il supplied loose ex works in the new
market regulation period beginning July 1, 2006.
Market prices for sugar which are significantly
above or below the EU reference price may
trigger market regulation measures.

Restructuring levy Beginning in the 2006/2007
marketing year, all sugar producers in the EU are
obliged to pay a levy to the restructuring scheme
for sugar based on their production quota. The
levy is payable regardless of the amount of sugar
actually produced. EUR 126.4 was payable per
tonne of production quota for the 2006/2007
sugar marketing year. In 2007/2008, the restruc-
turing levy increased to EUR 173.80. EUR 113.30
is payable to the scheme for the last time in
2008/2009.

Sugar market regime A common market organ-
isation for sugar founded in 1968 (active in the
EEC/EC/EU) which regulates prices for sugar
and sugar beet, maximum production quantities
for sugar, and import safeguards. The previous
regulation (EC) No. 1260/2001 was replaced on
July 1, 2006 by regulation (EC) No. 318/2006,
which was passed by the ministers of agriculture
of the EU member states on February 20, 2006.
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Sugar marketing year The reform also heralds
a change in the marketing year used by the
common market organisation for EU sugar.

In the future, the year will begin on October 1
and end on September 30. This excludes the
2006/2007 marketing year, which begins on
July 1, 2006 and ends on September 30, 2007.

Sugar quota Sugar quotas were introduced in
the EU to limit sugar production and prevent
surpluses. Volumes produced within these quotas
benefit from a sales and price guarantee.

SweetFamily SweetFamily is the Nordzucker
Group’s international umbrella brand. Beet sugar
products for end consumers, bakers and the
food industry have been marketed in Germany,
Poland, Slovakia and Hungary under the
SweetFamily brand since November 2004.

Third countries In the Annual Report the term is
used for countries which do not belong to the
EU.

WTO (World Trade Organisation) Multinational
organisation located in Geneva, in which 150
member states negotiate world trade liberali-

sation.
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Certification, quality assurance and
consumer protection

DIN EN ISO 9001 This standard is part of the
EN 1SO 9000 series, which documents the prin-
ciples of quality management activities. EN ISO
9001 deals in particular with requirements of
quality management systems for which organ-
isations must show that they are capable of
supplying products which conform to customer
and regulatory demands.

DIN EN ISO 14001 This internationally valid
standard lays down globally acknowledged
specifications for environmental management.

DIN EN ISO 22000 Covers rules for internation-
ally accepted food safety management standards.

EMAS Il (Eco-Management and Audit Scheme)
Voluntary system used by the EU as an environ-
mental management instrument and to promote
environmental action.

GMP B2 (Good Manufacturing Practice B2) Dutch
standard of quality control for animal feed from
non-resident suppliers.

IFS Standard (International Food Standard) This
standard is a means of safeguarding food safety
and consumer protection.

Q&S Standard German feed standard established
by Q&S-GmbH, Bonn, Germany, to guarantee
feed quality.



Important dates
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Financial calendar

Annual General Meetings

July 15, 2009 Quarterly Report, 1st Quarter 2009/2010

August 27,2009 09.00 a.m. Union-Zucker Stiidhannover GmbH, Berghélzchen Hildesheim
September 1, 2009 10.00 a.m. Nordharzer Zucker-AG, VW-Halle Braunschweig

September 2, 2009 10.00 a.m. Nordzucker Holding AG, VW-Halle Braunschweig

September 3, 2009 10.00 a.m. Nordzucker AG, VW-Halle Braunschweig

Online publications

The following publications can be downloaded from www.nordzucker.de
e Annual Report

e Declaration of compliance

e Sustainability Report
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Nordzucker AG

Kiichenstrasse 9

38100 Braunschweig

Germany

Telephone: +49 (0)531 2411 0
Fax: +49 (0)531 2411 100
info@nordzucker.de

www.nordzucker.de

Shares register

Wilhelm Just

Telephone: +49 (0)531 2411 160
aktien@nordzucker.de

Investor relations
Bianca Deppe-Leickel
Telephone: +49 (0)531 2411 335

ir@nordzucker.de

Corporate communications

Tanja Schneider-Diehl
Telephone: +49 (0)531 2411 314
pr@nordzucker.de

Printed copies of this Annual Report for the Nordzucker Group are also available in German.
Alternatively, the report can be downloaded in German or English from the internet under
www.nordzucker.de from the download center as a PDF.






